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TAKING ADVANTAGE OF  

COVID19-GENERATED OPPORTUNITIES  
 

 

NAV PER UNIT1 
1 MONTH 

PERFORMANCE2 
SINCE INCEPTION 

PERFORMANCE (P.A.)2,3 
TARGET DIVIDEND 

YIELD4 

$1.3489 -3.6% 10.7% 4% 
    

 

 

COMMENTARY 

The Trust returned -3.6% for the month of April, with the losses all attributable to the appreciation in the AUD vs the USD. Partially 
offsetting this decline was the rise in the value of the GCM Grosvenor Co-Investment Opportunities Fund II (“GCF II”). 

During April, GCM Grosvenor Multi-Asset Class Fund II (“MAC II”) increased its investment in Instacart by 1.1%, purchasing the 
additional interest from a distressed seller at the same attractive US$7 billion pre-money valuation that it purchased its original 
interest back in October 2018, making it the largest position in MAC II. Instacart, which is an online grocery delivery service, is now 
experiencing higher than anticipated demand with adoption expected in the next several years occurring in only the past few weeks –
millions of new customers have been added since the COVID-19 crisis began due to the shelter in place restrictions instituted across 
the United States. 

We are also in the final stages of due diligence on PE1’s eighth private equity primary fund which is expected to close at the end of 
May. 

 

Values may not sum to 100% and/or subtotals may nor aggregate precisely due to rounding. 
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INVESTMENT ACTIVITY – SELECTED HIGHLIGHTS5 

PRIMARY FUND INVESTMENTS 

We are currently in the final stages of due diligence on PE1’s eighth private equity primary fund investment opportunity, with the 
investment expected to close at the end of May. Moreover, with only 10% of PE1’s private equity primary fund commitments invested 
as of the end of April, we believe that the PE primary funds in the portfolio are well-positioned to take advantage of high-quality 
opportunities that present themselves as market conditions continue to evolve.  

OPPORTUNISTIC INVESTMENTS 

During the month of April, GCM Grosvenor Multi-Asset Class Fund II (“MAC II”) increased its private equity co-investment in 
Instacart by 1.1%, bringing its total investment in Instacart to 9.2% of the aggregate commitments to MAC II, which is the largest 
position currently in the portfolio. MAC II purchased the additional interest from a distressed seller at the same US$7 billion pre-
money valuation that it purchased its original interest in Instacart back in October 2018. While business indicators were strong before 
the current crisis with 100%+ growth volumes, Instacart, which is an online grocery delivery service, is now experiencing higher than 
anticipated demand. Previously, only 5% of grocery spend was online, but adoption expected in the next several years has occurred 
over the past few weeks due to the ‘shelter in place’ restrictions instituted across the United States. Instacart has added millions of 
new customers since the COVID-19 crisis began and has ramped up its workforce, hiring 300,000 net new shoppers to meet the 
increased demand. 

For further information, Instacart was profiled in our ‘Monthly Performance Report - July 2019’. 

CO-INVESTMENTS 

GCM Grosvenor Co-Investment Opportunities Fund II (“GCF II”) held its final closing on 31 March 2020 on aggregate commitments of 
~US$157 million, bringing the total fund size to ~US$539 million, ~50% of which has been invested in companies to date. (PE1’s 
commitment to GCF II totals US$37 million.) We anticipate that the current market environment may give rise to a number of 
interesting investment opportunities over the remaining commitment period of GCF II and believe that the fund is well positioned and 
should have significant capital to deploy to such opportunities at valuation levels that may be more attractive relative to the 
environment we have been investing in over the last couple of years. Although GCF II did not complete any new co-investments in 
April, the fund’s co-investment in Pacific Architects and Engineers (“PAE”), which was executed in February, is detailed below. 

 

 
Founded in 1955 and based in Arlington, Virginia, PAE provides a broad range of 
mission-critical services to U.S. government, armed forces, and international 
players. The company has deeply entrenched customer relationships and a 
diverse portfolio of contracts (over 500) with an average contract length in excess 
of seven years. PAE has over 20,000 global employees across 60+ countries.   
 
GCF II pursued this co-investment opportunity for a number of reasons, 
including: 
 

(i) PAE is a well-established brand in the government services sector 
with a track record of strong growth and contract performance, 

(ii) the company’s long-term contracts, together with its robust bid 
volume and win rates, translate into high revenue visibility (e.g., 
96% of PAE’s 2019E revenue came from existing contracts), 

(iii) PAE has demonstrated the ability to drive M&A-based growth (PAE 
has completed five acquisitions since 2013, adding high value, 
margin enhancing contracts in new markets for PAE) and currently 
has a large, actionable pipeline of add-on opportunities, and 

(iv) the transaction structure was attractive, with a modest entry 
valuation and reasonably low leverage. 

 

 

  

https://www.asx.com.au/asxpdf/20190814/pdf/447ghh5n6xt50x.pdf


 

1. The NAV per unit is unaudited.  

2. Past performance is not a reliable indicator of future performance, the value of investments can go up and down. The net return has been determined with reference to the increase in 
the Net Asset Value per Unit, as well as of the reinvestment of a Unit’s distribution back into the Trust pursuant to the Trust’s distribution reinvestment plan (“DRP”). Pengana has established a 
DRP in respect of distributions made by the Trust. Under the DRP, Unitholders may elect to have all or part of their distributions reinvested in additional Units. 

3. The initial Net Asset Value per Unit for the purpose of determining the net return of the Trust is determined with reference to the initial public offering (“IPO”) subscription price, which was $1.25. 

4. It is Pengana’s intention to pay $0.025 per unit for each six month period from listing though to June 2021 with the first distribution paid  for the period ending 31 December 2019. Thereafter, 
Pengana intends to target a cash distribution yield equal to 4% p.a. of the NAV (excluding the total value of the Alignment Shares). The targeted distribution is only a target and may not be 
achieved. Investors should read the Risks summary set out in Section 11 of the PDS. 

5. In reviewing the case studies / trade examples (“Examples”) provided in this presentation, you should consider the following: 

This presentation does not purport to make any recommendations regarding, or to serve as a basis or analysis on which persons might make investment decisions regarding, 
specific securities, investment strategies, industries or sectors.  It is prepared for informational purposes only to provide background, data and topical comment on various 
aspects of the alternative investments industry. References to specific securities, strategies, industries or sectors contained in this presentation, whether successful or 
unsuccessful, are presented solely for illustrative and educational purposes only and should not be relied on in connection with making any investment decisions. The returns 
(actual or hypothetical) described in the Examples, if any, should not be taken as any indication of the performance of any investment in any strategy described herein. Further, 
potential outcome scenarios described in each Example represent only certain possible outcomes for the given trade. Additional outcomes may include severe or total losses.  

References to “managers” or “investment managers” in this presentation are not necessarily to “managers” or “investment managers” of the underlying funds (“Underlying Funds”) in which one 
or more GCM Grosvenor fund or account invests. Where expressly noted, however, references to “managers” or “investment managers” in this presentation are to the subset of investment 
managers of Underlying Funds in which one or more GCM Grosvenor fund or account invests. 

By accepting this information, you agree not to use it for any purpose other than evaluating your investment in a GCM Grosvenor fund or account. Moreover, the information may include 
material, nonpublic information relating to particular securities and/or the issuers thereof. Furthermore, you acknowledge that you may be receiving material, nonpublic information and that, 
under certain circumstances, applicable securities laws may prohibit the purchase and sale of securities by persons or entities who are in possession of material, nonpublic information relating to 
such securities and/or the issuers thereof. Therefore, it is possible that trading in securities and/or the issuers thereof which are the subject of information contained in this 
presentation may be prohibited by law.  

GCM Grosvenor obtains information about investment managers with whom GCM Grosvenor funds or accounts do not invest, either through direct communication with such investment 
managers or through third-party sources. In attributing particular outlooks, expectations or statements to “managers” or “investment managers,” GCM Grosvenor has relied exclusively on 
information communicated to it by such “managers” or “investment managers” or by third-party sources whom we reasonably believe to have reliable information concerning these matters. GCM 
Grosvenor has not independently verified such information and makes no representation or warranty as to its accuracy or completeness. 

Pengana Investment Management Limited (ABN 69 063 081 612, AFSL 219 462) (“Pengana”) is the issuer of units in the Pengana Private Equity Trust (ARSN 630 923 643) (“Trust”). A Product 
Disclosure Statement for the Trust (“PDS”) is available and can be obtained by contacting Pengana on (02) 8524 9900 or from www.pengana.com. A person who is considering investing in the Trust 
should obtain a copy of the PDS and should consider the PDS carefully and consult with their financial adviser to determine whether the Trust is appropriate for them before deciding whether to invest 
in, or to continue to hold, units in the Trust. 

This report was prepared by Pengana and does not contain any investment recommendation or investment advice. None of Pengana, Grosvenor Capital Management, L.P., nor any of their related 
entities, directors, partners or officers guarantees the performance of, or the repayment of capital, or income invested in the Trust. 

Certain statements in this report constitute Pengana’s opinions on investment related matters. While Pengana has a reasonable basis for holding these opinions these do involve known and unknown 
risks, uncertainties, assumptions and other important factors, many of which are beyond the control of Pengana and which may cause actual performance or outcomes to differ materially from those 
expressed or implied by such opinions. To the maximum extent permitted by law, Pengana disclaims any obligation to disseminate any updates or revisions to Pengana’s opinions as expressed in this 
report. 

An investment in the Trust is subject to investment risk including a possible delay in repayment and loss of income and principal invested. Past performance is not a reliable indicator of future 
performance, the value of investments can go up and down.  

PENGANA INVESTMENT 
MANAGEMENT LIMITED  
ABN 69 063 081 612   AFSL 219 462 

Level 12, 167 Macquarie Street, 

Sydney NSW 2000   

T: +61 2 8524 9900  

F: +61 2 8524 9901 

E:  clientservice@pengana.com 

PENGANA.COM 

 Authorised by: 
Paula Ferrao 

Company Secretary  
 

 


