FUND PROFILE

THE PENGANA PRIVATE EQUITY TRUST

A GAME CHANGER FOR
AUSTRALIAN INVESTORS.
Invest in a listed portfolio of global private equity.
The Pengana Private Equity Trust (“PE1”1 or “Trust”) is the first of
its kind in Australia, and provides an opportunity for investors to gain
access to a professionally managed and globally diversified portfolio of
private equity, private credit and other opportunistic investments through
a single ASX trade.2 The investments will be managed by Grosvenor Capital
Management, L.P. (“GCM”), who have been investing in private markets for
almost 20 years.

WHY INVEST?
Performance

Access

Private equity has outperformed public market
equivalents3 across multiple time horizons,
geographic regions and market conditions.4

The Trust will seek to provide
investors with exposure to oversubscribed or
difficult-to-access middle market managers globally.

Diversification

Liquidity

Private equity investments have historically
tended to exhibit somewhat lower correlation
with traditional stock and bond markets.4

The Trust will allow small and large investors to
gain exposure to private equity with the flexibility
to buy and sell units on the ASX so long as an active
market exists.2

Market cycle resilience

Investment management

Historical performance of private equity
has been resilient across various
market environments.4

The Trust allows Pengana to deliver an investment
management capability typically accessed by
institutional clients.

Alignment shares

Experienced team

A 5% uplift in net asset value on the allotment
date is expected to be created by the issue of
PCG shares equal to 5% of the total amount
raised under the offer into the Trust for
nominal cost.

The Trust’s investments will be sourced and due
diligence conducted by professionals across the
GCM Group, an experienced and major allocator
to global private equity investments, with 30 senior
professionals devoted to private equity.

Simple to invest

Income

A single point of entry to a well-diversified
portfolio of private investments.6

Pengana intends to target a cash
distribution yield equal to 4% p.a.5

A summary of the risks associated with an investment in the Trust can be viewed at: pengana.com/pe1-keyrisks
PENGANA.COM/PE1
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THE PENGANA PRIVATE EQUITY TRUST
WHAT IS PRIVATE EQUITY?
Private equity typically involves fund managers investing in private businesses or assets
and pursuing an active role in their management. The objective is the generation of
superior returns for investors by selling these investments at a premium to the costs
which have been incurred through the process. Private markets are typically less efficient
than public markets and rely on brokers to arrange transactions as there is no established
market for private markets interests. The universe of private companies is significantly
larger than that of public companies (as shown in the diagram below), resulting in a
broader universe of investment opportunities.
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PRIVATE EQUITY VS PUBLIC MARKET PERFORMANCE
Private equity has outperformed public market equivalents3 across multiple time horizons, geographic regions and market
conditions, including periods of economic stress such as the global financial crisis of 2008.4 Based on historical returns and
correlations, it also has the potential to deliver investors with diversification benefits when combined with their existing investments.4

Investment Horizon (in years)

Annualised Performance of Private Equity Versus
Public Equity Across Time Horizons and Geographic Regions8
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INVESTMENT STRATEGY
The Trust will seek to generate, over an investment horizon of at least 10 years,
attractive returns and capital growth through a selective and diversified approach
to private markets investments, including private equity, private credit, and other
opportunistic investments.
GCM will construct a customised portfolio that seeks to provide diversification across
underlying investment managers, vintages, geographies, sectors and strategies.
They will generally invest with underlying investment managers who have historically
managed investment vehicles which have generated upper quartile9 returns, and
whom GCM believes have the potential to continue to do so.

KEY INFORMATION

HOW TO INVEST
Visit pengana.com/PE1
to obtain a copy of
the PDS, or contact
your broker or
financial adviser.

Offer opening date

4 March 2019

Broker firm offer closing date

3 April 2019

Priority offer closing date and general offer closing date

10 April 2019

Trading of units on the asx commences
(on a normal settlement basis)

30 April 2019

Minimum application amount

$10,000

Subscription price per unit

$1.25

Responsible entity fee and management fee10

1.25%

Performance fee payable to Pengana10

20% above an 8% p.a. hurdle return

Fees and costs of the offer

Pengana will pay the fees and costs of the Offer

Distributions

Semi-annually

The above dates are subject to change and are indicative only. Pengana reserves the right to amend this
indicative timetable subject to the Corporations Act and the Listing Rules.

CONTACTS
SYNDICATE

Taylor Collison
Hamish Nairn
08 8217 3908
hnairn@taylorcollison.com.au
Bell Potter
Tim Griffin
02 8224 2841
tgriffin@bellpotter.com.au

Shaw and Partners
Steve Anagnos
02 9238 1513
sanagnos@shawandpartners.com.au

FinEx
Tim Weaver
03 9081 3405
tim.weaver@finclear.com.au

Patersons Securities Ltd
Matthew Wigzell
03 9242 4000
mwigzell@psl.com.au

Baillieu
Ian Aspinall
03 9282 8132
iaspinall@baillieu.com.au

GROSVENOR CAPITAL MANAGEMENT,
L.P. (“GCM”)

KEY GCM INVESTMENT PERSONNEL
JONATHAN R. LEVIN
President
Chair of the Global Investment Council

Pengana has appointed Grosvenor Capital
Management, L.P. as the Trust’s investment manager.
GCM is a global alternative asset manager which,
together with its affiliates, has in excess of US$52 billion
in assets under management (‘AUM’). GCM invests
across a broad range of alternative strategies and asset
classes including private equity, infrastructure, real
estate, hedge funds and strategic investments. GCM
possesses a track record in private markets investing
dating back to 1999. GCM and its affiliates (‘GCM
Group’) have more than US$24 billion of AUM across its
private market platform. The GCM Group has in excess
of 500 investment manager relationships in private
markets with commitments in over 800 underlying funds
and over 200 co-investment opportunities since 1999.

FREDERICK E. POLLOCK
Managing Director
Pengana Private Equity Trust
Portfolio Manager
JASON L. METAKIS
Managing Director
GCM Private Markets Investment
Committee Member

PENGANA

BRIAN W. SULLIVAN
Managing Director
Head of Private Equity Secondaries

Pengana is part of the Pengana Group of Companies
which consists of Pengana Capital Group Limited
(ASX: PCG) (“PCG”) and its wholly-owned
subsidiaries. PCG is principally focused on offering
investors actively managed investment strategies
with non-benchmark focused mandates and which
have an emphasis on delivering superior long-term
risk adjusted returns. PCG is headquartered in
Sydney and listed on the ASX.

BRADLEY H. MEYERS
Managing Director
Head of Portfolio Management

1. Proposed ASX code
2. Investors should take into account liquidity risk, where the demand for a financial instrument
(such as units in the Trust) at a certain price is low, which may prevent an investor from selling
the financial instrument at a certain price
3. The Public Market Equivalent (“PME”) concept allows investors to compare the performance
of private equity and other private markets investments (Private Equity) to other types of
investments, such as public market indices (Public Equity). The methodology assumes buying
and selling a given index according to the timing and size of the cash flows between the
investor and the private investment. Performing this comparison requires the construction of
a hypothetical investment fund that mimics private equity cash flows. This hypothetical fund
purchases and sells shares of the index at the same time the private equity vehicle calls and
distributes cash. The net asset value of the hypothetical fund, called the public net asset value,
depends on the number of shares and the share price (i.e., the index value) as of the report date.
4. Source: GCM utilising certain information obtained from The Burgiss Group (“Burgiss”). Burgiss
is an independent subscription-based data provider. This information is based on published
3Q 2018 industry data as of January 2019. Burgiss sources their data from MSCI, S&P and
Bloomberg Barclays and other data providers, as well as private equity funds worldwide. MSCI
makes no express or implied warranties or representations and shall have no liability whatsoever
with respect to any MSCI data utilised. The MSCI data may not be further redistributed or used
to create indices or financial products. S&P and their third party information providers do not
accept liability for the information and the context from which it is drawn. This information
is not approved or produced by MSCI. Burgiss, MSCI, S&P and Bloomberg Barclays have
not provided consent to the inclusion of statements utilising their data. No assurance can be
given that any investment will achieve its objective or avoid losses. Past performance is not
necessarily a guide to future performance. The value of investments can go up or down.
5. Pengana intends that the first four cash distributions following the Trust’s listing will be
$0.025 per unit per 6 month period with the first distribution payable for the period ending
31 December 2019. From 1 July 2021, Pengana intends to target a cash distribution yield equal
to 4% p.a. (prorated on a non-compounded basis). The targeted distribution will be calculated
on the net asset value of the Trust excluding the value of the Alignment Shares. The targeted
distribution is only a target and may not be achieved. Investors should review the risk summary
set out in section 11 of the PDS.
6. In accordance with the long-term target guidelines for the portfolio
7. Source: S&P Capital IQ (utilising certain information obtained from its database) for public and
private company data as of 22 January 2019. Includes all private companies with revenues ≥
US$10 million. The World Bank, https://data.worldbank.org/indicator/ cm.mkt.ldom.no, for
historical listed company data (31 December 1996 for the U.S.; 31 December 2001 for Europe).
Neither S&P Capital IQ nor the World Bank has provided consent to the inclusion of references
to their databases and publications or material drawn from the publications.

8. Source: GCM utilising certain information obtained from the Burgiss Group (“Burgiss”). Burgiss
is an independent subscription-based data provider, which calculates and publishes quarterly
performance information from cash flows and valuations collected from of a sample of private
equity firms worldwide (the “Burgiss Manager Universe”). The Burgiss Manager Universe
includes data from 8,250 global private funds. The graphs are based on published 3Q 2018
industry data as of January 2019. “Pooled Return of LPs” represents pooled IRR since inception
through to 30 September 2018 for all buyout funds in the Burgiss Manager Universe. United
States returns are stated in USD. Europe returns include investments with a focus on the
developed world and are stated in EUR. Asia returns include private equity expansion capital
investments and are stated in USD. All “Public Market Equivalent” returns were calculated using
the Long-Nickels methodology and were obtained from Burgiss. All data shown as net return of
Limited Partners (“LPs”).
Burgiss sources their data from MSCI, S&P and private equity funds worldwide. GCM uploads
data into its system used to prepare the above graphs one-time each quarter, however, the
data service may continue to update its information thereafter. Therefore, information in GCM’s
system may not always agree with the most current information available from the data service.
Additional information available upon request. MSCI makes no express or implied warranties or
representations and shall have no liability whatsoever with respect to any MSCI data contained
herein. The MSCI data may not be further redistributed or used to create indices or financial
products. These graphs are not approved or produced by MSCI. S&P and their third-party
information providers do not accept liability for the information and the context from which
it is drawn. Burgiss, MSCI and S&P have not provided consent to the inclusion of statements
utilising their data. No assurance can be given that any investment will achieve its objectives or
avoid losses. Past performance is not necessarily a guide to future performance..
9. Defined as the top 25% of returns of the manager universe.
10. The Trust will be subject to more than one level of fees:
1. The responsible entity fee, the management fee, the performance fee, and the fees for
managing the secondaries portfolio at the Trust level, and
2. The management and incentive fees paid at the underlying fund level to either GCM or
other underlying investment managers.
The Trust pays Pengana Investment Management Limited a responsible entity fee of 0.05%
p.a. and pays Pengana Capital Limited a management fee of 1.20% p.a. A portion of the
management fee will be paid to GCM.
Depending on the Trust’s performance, a performance fee of 20% above an 8% p.a.
hurdle return may be payable to Pengana Capital Limited.
Further information regarding the fees for managing the secondaries portfolio and the
management and incentive fees paid at the underlying fund level is included in the PDS.

Important Information
This report has been prepared by Pengana Investment Management Limited (ABN 69 063 081 612, Australian Financial Services Licence No. 219462) (“Pengana”). This report does not contain any investment
recommendation or investment advice and has been prepared without taking account of any person’s objectives, financial situation or needs. Therefore, before acting on the information in this report a
person should consider the appropriateness of the information, having regard to their objectives, financial situation and needs. Pengana will be the issuer of units in the Pengana Private Equity Trust (the
“Trust”). A Product Disclosure Statement for the Trust (“PDS”) will be made available on the date the offer opens which is expected to be 4 March 2019. The PDS will be obtainable by contacting Pengana on
(02) 8524 9900 or from Pengana’s website at pengana.com/PE1. A person who is considering investing in the Trust should obtain the PDS and should consider the PDS carefully and consult with their financial
adviser to determine whether the Trust is appropriate for them before deciding whether to invest in, or to continue to hold, units in the Trust. Past performance is not a reliable indicator of future performance.
The value of investments can go up and down. Investments in alternatives involve substantial risk, including strategy risks, manager risks, market risks, and structural/operational risks, and may result in the
possible loss of your entire investment. None of Pengana Capital Limited, Pengana Investment Management Limited, Pengana Capital Group Limited, Grosvenor Capital Management L.P. or each of their
related entities, affiliates, partners, directors or officers guarantees the performance of, or the repayment of capital or income invested in, the Trust.

PENGANA INVESTMENT
MANAGEMENT LIMITED
ABN 69 063 081 612
AFSL 219 462

T: 1800 291 041 (within Australia)
T: +61 3 9415 4019 (outside Australia)
E: pe1@pengana.com

Level 12, 167 Macquarie St
Sydney NSW 2000
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