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5 March 2018 - Investor Update for the Hunter Hall Global Equities Trust (ARSN 098 586 

282) – Change of name of the Fund, Change of name of the Responsible Entity and 

Change of Ethical Investment Policy and Process 

1. The name of the Hunter Hall Global Equities Trust (ARSN 098 586 282) (“Fund”) has been changed to 
Pengana International Fund – Ethical Opportunity. 

 

2. The name of the responsible entity of the Fund has been changed from Hunter Hall Investment 
Management Limited to Pengana Investment Management Limited (“Pengana”). 

 

3. The ethical investment policy and process of the Fund has been changed to the following: 

 

ETHICAL INVESTMENT POLICY 

Pengana is committed to the concept of responsible investing for the Fund and seeks to avoid investing 

in businesses that are, in its opinion, currently involved in activities that are unnecessarily harmful to 

people, animals or the environment.  These activities include: 

• the manufacture or sale of weapons and weapon components, 

• tobacco manufacture, 

• gambling outlets or systems, 

• intensive animal farming, 

• animal testing for cosmetics, 

• activities that give rise to human rights violations, 

• unremediated destruction of the environment, 

• uranium mining and nuclear reactors, and 

• fossil fuel exploration, production, refining, storage and transportation. 

 

The Fund utilises a negative screening process which seeks to avoid investment in companies that 

derive operating revenues from direct and material business involvement in these sectors. 

Labour standards are considered but not systematically taken into account in the selection, retention or 

realisation of investments. 
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ETHICAL INVESTMENT PROCESS 

Pengana’s ethical investment policy is implemented by its Investment Team.  The extent of an investee 

company’s business involvement in screened activities is assessed by reference to a Business 

Involvement Report sourced from an independent Environmental, Social and Governance (“ESG”) 

specialist research firm. 

Consideration of environmental, social and ethical issues raised by prospective and existing investments 

are investigated within the investment research process and discussed at the Investment Team meeting 

on an ad-hoc basis.   

Pengana engages an independent ESG researcher to conduct an annual review of companies newly 

introduced to the Fund portfolio since the last review.  The basis for the evaluation is the ethical policy as 

summarised above and the outcome of the review is a report highlighting investments which may not be 

compliant with this ethical investment policy. 

The report is considered by the Investment Team and follow-up analysis of possible non-compliant 

investments may be undertaken.   

Pengana has final discretion on whether or not to divest non-compliant investments.  Where it is decided 

to divest, the asset is disposed as soon as practicable, as determined on a case-by-case basis, whilst 

endeavouring to realise the best price it reasonably can, taking into account liquidity and other market 

forces. 

On occasion Pengana may choose to engage with an investee company rather than divest as a better 

way to effect change. 

Pengana is a member of the Responsible Investment Association of Australasia (RIAA) and is a 

signatory to the United Nations-backed Principles for Responsible Investment (PRI).  This is a voluntary 

global initiative to encourage investment institutions to incorporate ESG considerations into their 

decision-making and reporting practices. 
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13 October 2017: 
Investor Update for the Hunter Hall Global Equities Trust (Fund) 
Change of Custodian and Administrator 

With effect from 16 October 2017, we have appointed BNP Paribas to be the: 

 Custodian  for the Fund  in place of  J.P.Morgan Chase Bank, N.A. (Sydney Branch);and

 Administrator for the Fund in place of FundBPO.

As a result of the change of Administrator the cut off time for receiving applications and redemptions/withdrawals 
has been moved from 3pm to 2pm (i.e. in order for your application or redemption/withdrawal to be processed at 
the closing price on that business day (either the Entry Price or the Exit Price as relevant) it must now be 
received by 2pm). 

The new instructions regarding applications and redemptions/withdrawals are set out in the relevant application 
form, redemption/withdrawal form or other form.  Please use the new forms and follow the instructions set out in 
these forms carefully particularly in respect of bank account details, email addresses and postal addresses. 
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6 June, 2017 

Dear investor. 

Re: Important changes to your investment in the Global Equities Trust investment (GET) 

Last week, following a shareholder vote at the Hunter Hall International Limited (HHL) Extraordinary General 
Meeting on 1 June, HHL and Pengana Holdings (Pengana) merged to create Pengana Capital Group Limited 
(PCG). The combination of HHL and Pengana creates a substantial business with in excess of $3 billion in funds 
under management. PCG is a highly regarded fund manager with wide ranging expertise. Most importantly to 
GET investors, PCG has significant expertise and experience in the area of international equities funds 
management. 

Investment team expertise 

Your investment will now be managed by a vastly experienced team of six, including investment professionals 
from both Pengana and Hunter Hall, with over 90 years of combined industry experience. This team will be led 
by Jordan Cvetanovski (Chief Investment Officer & Portfolio Manager) and Steven Glass (Head of Research & 
Portfolio Manager). Jordan and Steven have been successfully managing the Pengana International Equities 
Fund (‘PIEF’) since 2015.  

Jordan is a highly regarded international equities fund manager with extensive experience acquired in Europe 
and Australia. Prior to joining Pengana, Jordan was a Partner at Carmignac Gestion (a Paris based fund 
manager with in excess of EUR50bn of funds under management) where he managed three international equity 
funds. Prior to Carmignac, Jordan worked at Robeco (in the Netherlands), Platinum and BT Funds Management. 
At Pengana, Jordan employs the same approach to stock selection and portfolio construction that he used 
successfully over many years in Europe.  

Steven is a proven international investor with considerable experience in managing international investments 
from Australia. Steven started his international investment career at Platinum Asset Management and prior to 
joining Pengana, Steven spent seven years working as a Portfolio Manager at Hunter Hall. At Pengana, Steven 
is responsible for the investment research process. 

The team will also include James McDonald (Portfolio Manager) who was Hunter Hall’s Acting CIO and Ryan 
Fisher who recently joined Pengana from Goldman Sachs, where he was Managing Director within the Global 
Investment Research division and a highly-rated sell-side analyst specialising in Financials. 

Investment mandate 

The investment strategy for GET will change effective immediately, replicating the strategy and process of PIEF. 

PIEF’s focus is on investing in a well-constructed portfolio of growing businesses at reasonable valuations. It 
employs a ‘benchmark–unaware’ strategy with freedom to invest across all international equity markets and 
company sizes.  

An integral element of the portfolio construction process is the division of stocks into three segments: Core, 
Cyclical and Opportunistic. Core stocks, which will always represent 60-80% of the Fund, provide stability, while 
stocks that the investment team classify as Cyclical or Opportunistic provide the opportunity for material upside. 

In line with PIEF’s strategy, the ultimate aim of GET will now be to: generate long-term consistent 
returns whilst reducing volatility and the risk of losing capital.  

Finally, we understand that many of our shareholders are aligned to GET due to the ethical approach to 
investing, and we assure you that the current ethical screen will be retained in its entirety. 
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Further information on the Fund’s return objective and investment strategy can be found on our website. 

The GET tax position 

In recent years, investors in GET have suffered economic losses, resulting in GET having capital losses of 
$27.75m and revenue losses of $22.5m (as at end April 2017). This Fund reorganisation is proposed in order to 
create the most effective structure to enable future investment returns.  

As the value of tax losses are not booked in the unit price, any investors redeeming units would forfeit their share 
of the tax losses. Conversely, new investors who have not borne the economic losses would automatically 
acquire the tax losses when investing in the Fund. To maintain the interests of existing investors, GET will be 
closed to new investments until such time as the capital losses have been equitably recouped. Existing investors 
can make additional investments or redeem their investments as per normal.  

In broad terms, the capital losses may defer the income year in which GET investors are ultimately taxed on 
future realised gains, improving after-tax investment returns. The extent of the recoupment benefit of tax losses 
to each investor will depend on numerous factors and personal circumstances. However, this benefit could be 
significant so please discuss it with your tax adviser.  

The revenue losses are subject to additional recoupment tests, which may depend on the continuity of majority 
underlying beneficial ownership of GET. Assuming these losses can be recouped, and as at the end of April 
2017 this was the case, they may be applied against the future assessable income of the fund.* 

Fee structure 

The management fee structure of GET will remain unchanged, however your performance fee of 15.38% will be 
removed. 

We appreciate the patience and support you have demonstrated through this process, and we are excited about 
the future of Pengana Capital Group. Our intention is to deliver a best-in-class investment strategy with a focus 
on sustainable wealth creation and stability. We commit to communicate with you on a regular basis, as a 
supporter of our business, to keep you informed. 

Should you have any questions, please don’t hesitate to contact us at clientservice@pengana.com or +61-2-
8524-9900. 

Kind regards, 

Russel Pillemer 
Chief Executive Officer  
Pengana Capital Group & Hunter Hall Investment Management 

mailto:clientservice@pengana.com
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*To persons receiving this document in Australia:

The information contained in this document does not constitute "financial product advice" within the meaning of 
the Corporations Act 2001 (Cth) (Corporations Act).  The PricewaterhouseCoopers partnership which is 
providing this advice is not licensed to provide financial product advice under the Corporations Act. To the extent 
that this document contains any information about a "financial product" within the meaning of the Corporations 
Act, taxation is only one of the matters that must be considered when making a decision about the relevant 
financial product. This material has been prepared for general circulation and does not take into account the 
objectives, financial situation or needs of any recipient. Accordingly, any recipient should, before acting on this 
material, consider taking advice from a person who is licensed to provide financial product advice under the 
Corporations Act . Any recipient should, before acting on this material, also consider the appropriateness of this 
material having regard to their objectives, financial situation and needs, and consider obtaining independent 
financial advice.  If this material relates to the acquisition or possible acquisition of a particular financial product, 
a recipient in Australia should obtain any relevant disclosure document prepared in respect of that product and 
consider that document before making any decision about whether to acquire the product.  



Overview of the Hunter Hall Global Equity Trust’s (“Fund”) investment strategy. 

Fund 
description 

The Fund invests principally in listed (or soon to be listed) global equities. 

Investment 
return objective 

The Fund’s investment objective is to obtain returns greater than the MSCI All Country World 
Total Return Index (net, AUD) (‘Index’) and with lower volatility than the Index, over the 
medium to long term.  

Investment 
approach 

The Fund’s Investment Manager believes it is possible to consistently generate excess returns 
by investing in highly cash flow generative companies with favourable outlooks that are trading 
at attractive valuations. While these opportunities are scarce, they are available in a variety of 
businesses, which can be identified and acted upon with rigorous research in an environment 
of intellectual freedom and strong risk management. To encourage this environment we apply 
a portfolio segmentation strategy that divides opportunities into Core, Cyclical or Opportunistic 
investments. The portfolio will typically consist of 30-50 securities to uphold a balance between 
high conviction and appropriate diversification. 

Investment 
process 

The Fund’s Investment Team reviews scores of investment opportunities as an integral part of 
the idea generation, company assessment and portfolio management processes. An 
understanding of the opportunities’ fundamentals and outlooks are developed using financial 
statements, journals, transcripts, company meetings and external research. Opportunities that 
meet the criteria of a portfolio segment (Core, Cyclical or Opportunistic) are candidates for the 
portfolio.  

The portfolio is created from the best ideas and within the risk management guidelines, which 
include maximum country, industry and portfolio segment exposures. Core is 60-80% of the 
portfolio and consists of companies that generate consistent and growing free cash flow, have 
a track record of competent management and are supported by favourable long–term 
tailwinds. Cyclical is 0-30% of the portfolio and consists of companies that generate healthy 
but more variable free cash flow, reflecting higher exposure to external macro-economic 
factors, and are at a point of their cycle that we believe warrants investment. Opportunistic is 
0-20% of the portfolio and consists of companies that are either growing rapidly or have
experienced a material but temporary setback.

The Investment Team continually monitor all positions and prospective positions. Existing 
positions are exited if they no longer satisfy our investment criteria, breach risk management 
requirements or a superior alternative idea is identified and our risk management guidelines 
don’t allow the portfolio to hold the existing position and the new position. The outcome of this 
process is a portfolio that should be priced at a discount to the broader equity market, growing 
faster than the market while also having exposure to investment cases at various stages of 
their development.  

Indicative 
strategic asset 
allocation 

The Fund's Investment Manager aims to manage the Fund within the following guidelines: 

 Typically 30 to 50 securities

 Typically 80%-100% of the Fund held in securities

 Typically 0%-20% of the Fund held in cash and cash equivalents

 No more than 5%, at cost, in a single position
The Fund can invest in securities that are not part of the Index. 
The Fund's investment manager will endeavour to work within the above guidelines – however 
these should be viewed as objectives only and not absolute limits. 

Use of 
derivatives 

Derivatives may be used to: 
• achieve long or short exposures;
• reduce risk; and
• reduce transaction costs.
Derivatives will not be used for the purpose of leverage and the Fund’s net exposure will never
be short.

Minimum 
suggested 
timeframe for 
investment 

3 years (Please note this is a guide not a recommendation.) 

Risk Level 
(expected 
volatility) Low Moderate High Very high 

High: The likelihood of the value of your investment going down over the short term is 
relatively high compared to investments in funds investing in other types of assets such as 
fixed interest or cash.  

The Fund may 
be suited to 
you if: 

 you want to gain exposure to a portfolio of global equities actively managed by a
specialist boutique manager with an emphasis on reducing volatility.

 you are looking to invest for at least 3 years and are seeking primarily capital growth with
some income.
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Hunter Hall Investment Management Limited 
ABN 69 063 081 612   AFSL 219462 

HUNTER HALL GLOBAL EQUITIES TRUST 
PRODUCT DISCLOSURE STATEMENT  

Dated 23 February 2017

Hunter Hall Global Equities Trust ARSN 098 586 282, APIR Code HHA0002AU 

Contents 

1. About Hunter Hall Investment Management Limited
2. How the Hunter Hall Global Equities Trust works
3. Benefits of investing in the Hunter Hall Global Equities

Trust
4. Risks of managed investment schemes

5. How we invest your money
6. Fees and costs
7. How managed investment schemes are taxed
8. How to apply
9. Further information

Important Notice 
 This Product Disclosure Statement (PDS) is a summary of significant information and contains a number of references to

important additional information contained in the ‘Additional Information’ brochure which forms part of this PDS.

 You should consider that information before making a decision about the Fund.

 The information provided in this PDS is general information only and does not take account of your personal financial
situation or needs.

 You should obtain financial advice tailored to your personal circumstances.

Hunter Hall Investment Management Limited (Hunter Hall) is the responsible entity of the Hunter Hall Global Equities Trust (the 
Fund, GET). This PDS has not been lodged with the Australian Securities & Investments Commission (ASIC) and is not required to be 
lodged. ASIC takes no responsibility for the contents of this PDS. 

The information contained in this PDS is a summary of significant information, it contains a number of references to important 
information (each of which forms part of this PDS) and is not financial product advice. The information contained in this PDS is 
general information only and does not take into account your investment objectives, financial situation and particular needs. It is 
therefore important that you read this PDS in full before deciding whether to invest in the Fund and take into consideration your 
investment objectives, financial situation and particular needs. If you are in any doubt, you should consider consulting your financial 
adviser, stockbroker or other professional advisers. 

The offer made in this PDS is available only to those persons receiving this PDS (electronically or otherwise) within Australia or New 
Zealand. This PDS does not constitute an offer or invitation in any place in which, or to any person to whom, it would not be lawful to 
make such an offer or invitation. The distribution of this PDS in jurisdictions outside Australia and New Zealand may be restricted by 
law and persons who come into possession of this PDS who are not in Australia or New Zealand should seek advice on and observe 
any such restrictions in relation to the distribution or possession of this PDS. Any failure to comply with such restrictions may 
constitute a violation of applicable securities laws.  

If you received this PDS electronically we will provide you, free of charge, with a paper copy of this PDS (together with the application 
form and the Additional Information brochure) upon request.  

Section 9 ‘Further information’ contains important information for investors who invest through an Investor Directed Portfolio Service 
(IDPS), such as a Master Trust or Wrap Account and also important information for New Zealand investors. 

Other than as permitted by law, initial investments in the Fund will only be accepted on receipt of an Application Form. All amounts 
detailed in this PDS are based on Australian Dollars unless specified otherwise. 

This PDS is current as at 23 February 2017. Information in this PDS is subject to change from time to time. To the extent that the change 
is not materially adverse to investors, it may be updated by Hunter Hall posting a notice of the change on its website at 
www.hunterhall.com.au.  

None of the entities referred to in this PDS, including Hunter Hall Investment Management Limited and its related companies, 
guarantee or make any representations as to the performance of the Fund, the maintenance or repayment of capital, the price at which 
units may trade or any particular rate of return. Investing in a Fund is not without risk, including possible delays in withdrawal, and 
loss of income and capital invested. This PDS may contain forward looking statements which are subject to known and unknown risks, 
uncertainties and other important factors that could cause the actual results, performance or achievements of the Fund to be materially 
different from those expressed or implied in such forward looking statements. 

Contact Details 

Hunter Hall Investment Management Limited 
Reply Paid 3955 
Sydney NSW 2001 
Australia 
www.hunterhall.com.au 

Telephone:  1800 651 674 
New Zealand callers: 0800 448 305 

International callers:  + 61 2 8224 0300
Facsimile:  + 61 2 8224 0333
Email: invest@hunterhall.com.au
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1.  
About Hunter Hall  
Investment Management Limited 

 
Hunter Hall Investment Management Limited (Hunter Hall) is 
the responsible entity and investment manager of the Hunter 
Hall Global Equities Trust (the Fund, GET). As responsible 
entity, Hunter Hall is responsible for overseeing the operations 
of the Fund. As the investment manager, Hunter Hall is 
responsible for selecting and managing the assets of the Fund. 
 
Hunter Hall was founded in 1993 with the objective of providing 
high-quality funds management services through a value 
investment strategy, combined with an ethical investment screen 
that would generate superior long-term performance. 
 
Since then, it has managed one of the best performing funds in 
the country and is one of Australia’s market leaders in the ethical 
investment space with approximately $1 billion of funds under 
management as at 31 January 2017. 
 
Hunter Hall is wholly owned by Hunter Hall International 
Limited which is listed on the Australian Securities Exchange 
(ASX: HHL). 
 

2. 
How the Hunter Hall Global Equities Trust 
works 

 
The Hunter Hall Global Equities Trust is a simple managed 
investment scheme, registered under the Corporations Act 2001 
(Corporations Act). By investing in a simple managed investment 
scheme, your funds are added to those of other investors to 
create a pool of capital. The capital is invested, under the 
direction of Hunter Hall, in a range of investments authorised 
under the Fund’s Constitution. The duties and responsibilities of 
Hunter Hall and the general operations of the Fund are set out in 
its Constitution and the Corporations Act. 
 

Units and unit prices 
 
Investors in the Fund are issued units. Each unit is valued based 
on the assets of the investments held by the Fund and units are 
priced each business day.  The price of units will change daily as 
the market value of the assets in the Fund rises and falls.  
 
The number of units issued to an investor is dependent on the 
Entry Price (also known as the Application Price) of the Fund for 
that particular day. The value of your redemption is dependent 
on the Exit Price (also known as the Redemption Price) of the 
Fund for that particular day. 
 
Applications and redemptions are processed each day. If your 
application or redemption request is received by 3pm it will be 
processed using the Entry or Exit Price at the close of business 
that day. If it is received after 3pm it will be processed using the 
Entry or Exit Price at the close of business on the following 
business day. The daily unit prices are available on the Hunter 
Hall website www.hunterhall.com.au. 
 
You can increase your investment at any time by acquiring more 
units in the Fund.  Generally, you can decrease your investment 
by disposing of some of your units, although in certain 
circumstances (such as a freeze on withdrawals) you may have to 
wait a period of time before you can reduce your investment. 
 

 
 
 

Making an investment 
 
Initial investments may be made by sending us a fully completed 
and signed Application Form. We accept application monies by 
either cheque or electronic funds transfer. 
 
Members can increase their investment, acquiring further interest 
in the Fund by: 
 
• cheque or electronic funds transfer and notifying us in 

writing, or 
• via the Regular Savings Plan, or 
• reinvestment of distributions. 
 
The minimum initial investment is $5,000 and the minimum 
additional investment is $2,000. The Regular Savings Plan 
minimum contribution is $200 per month. 
 

Making a redemption 
 
You can redeem all or part of an investment by notifying us of 
your instructions by sending us a completed Redemption Form 
or in writing (post, email or facsimile) including your unitholder 
code and authorised signature. 
 
The minimum redemption is $500 unless the total investment has 
a redemption value of a lesser amount. 
 
It is the policy of Hunter Hall that redemption monies will be 
available within seven business days.  Unitholders residing 
outside Australia may experience delays in the clearance of 
funds for payment of redemptions. 
 
Delays in payment may occur during distribution periods (post 
30 June and 31 December) due to calculating and striking post-
distribution prices. 
 
Hunter Hall may also delay a redemption payment in 
circumstances such as when there is a freeze on withdrawals or 
where the Fund is illiquid (as defined in the Corporations Act). 
 

Distributions 
 
Net income, when it is available, will be distributed to 
unitholders as soon as reasonably practicable after 30 June and 31 
December each year. 
 
The net income for a half-year period is broadly calculated by 
deducting expenses and fees from the income. The income of the 
Fund may include dividends, interest and net realised gains from 
the sale of investments. 
 

Important Notice 

You should read the important additional information on the 
acquisition and disposal of interests in section 2 of the 
Additional Information brochure before making a decision to 
invest in the Fund. Go to www.hunterhall.com.au/AIB.pdf. The 
material relating to the acquisition and disposal of interests 
may change between the time you read this PDS and the day 
when you sign the Application Form. 
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3. 
Benefits of investing in the  
Hunter Hall Global Equities Trust 

 
Significant features 
 
The Fund is an ethically screened equities portfolio that invests 
in companies trading at prices that are substantially less than 
Hunter Hall’s assessment of their intrinsic value. Hunter Hall 
implements the investment strategy of the Fund through a value 
investment methodology based on the fundamental analysis of 
individual stocks.  
 
The objective of the Fund is to outperform the MSCI World Total 
Return Index, Net Dividends Reinvested, in Australian Dollars 
(MSCI World), over the long term without incurring significant 
risk to capital.  
 
Other significant features include:    
                                             
• The Fund is managed using a ‘value’ investment style based 

on fundamental analysis of individual companies. 
• The Fund primarily invests in companies listed on 

international stock exchanges (excluding Australia and New 
Zealand). It has a bias to small and mid-size companies. 

• A concentrated portfolio of typically no more than 80 stocks. 
• The total size of an investment in any one company will 

typically be no more than 10% of the market value of the 
Fund’s portfolio. 

• The Fund is unhedged. 
• The Fund will be fully invested, with its cash holding 

typically no more than 10%. 
 
Investment strategy and process 
 
Hunter Hall’s investment philosophy is based on the view that 
equity markets are inefficient and opportunities exist to find 
securities that are temporarily priced below their intrinsic value. 
We also believe that over time share prices tend to move towards 
that intrinsic value. As a result, Hunter Hall’s investment process 
is focussed on making a careful assessment of the intrinsic value 
of a stock and its growth potential.  
 
Our investment team focus their efforts on discovering 
opportunities in individual securities rather than attempting to 
time the movement of markets. Therefore, short term 
performance is likely to differ from that of the market in general 
and sometimes this difference could be quite substantial.  
 
Significant benefits of the  
Hunter Hall Global Equities Trust 
 
• Equities offer the potential for superior investment returns 

versus other asset classes over the long term. 
• Value investing is an approach intended to create excess 

returns over the long term. 
• Small and mid-size companies have generally outperformed 

large companies over the long term. 
• The Fund offers diversification benefits when blended with 

other global equity funds that have a strong bias to large and 
mega capitalised companies. 
Hunter Hall is a well-established boutique fund manager 
with a strong commitment to ethics, independence and 
transparency in investing. 

• Hunter Hall is a thought leader in ethical/sustainable funds 
management and we take care not to invest your money in 
companies that generate revenues from activities that are 
harmful to humans, animals and the environment.   

• Hunter Hall has a highly experienced investment team with 
over 14 years of investment experience on average. 

 
 

4. Risks of managed investment schemes 
 
All investments carry risk. Different strategies may carry 
different levels of risk, depending on the assets that make up the 
strategy. Assets with the highest long-term returns may also 
carry the highest level of short-term risk. 
 
The performance of a managed investment scheme depends 
upon the performance of its investments. The significant risks of 
a managed investment scheme include: 
 
• the value of the investments may rise or fall, 
• the level of returns will vary and future returns may differ 

from past returns, 
• positive returns are not guaranteed, and you may lose some 

of your money, and 
• laws affecting managed investment schemes may change in 

the future. 
 
The level of risk for each person will vary depending on a range 
of factors, including age, investment timeframe, where other 
parts of your wealth are invested and your risk tolerance. 
 
Risks specific to the Fund include: 
 
Macroeconomic risks 
 
The general state of the international economies as well as 
changes in taxation policy, monetary policy, and statutory 
requirements are some of the factors which may influence the 
progress of financial markets and individual companies. 
 
Currency risk 
 
The Fund owns foreign investments which give rise to an 
exposure to movements in currency exchange rates. 
Investors should also note that the Fund may make investments 
in countries with volatile currencies and uncertain economic and 
political environments. 
 
Portfolio risks 
 
The investment portfolio of the Fund may be less diversified than 
other managed investment schemes. In addition, the largest 
holdings in the portfolio may have a higher relative portfolio 
weighting and be relatively illiquid. This means the Fund may be 
more sensitive to movements in the price of individual holdings 
than other schemes. 
 
Liquidity risk 
 
Liquidity relates to how quickly you can access your money from 
an investment. If market trading suspensions or other significant 
market events occur, it may take longer for you to access your 
money. Furthermore, if the level of withdrawal exceeds the 
available liquid assets, it may take longer for you to access your 
money. 
 
In addition, the Fund may have exposure to some companies 
with a low market capitalisation, also known as microcaps, 
which can be more volatile than other listed companies. As 
microcap shares are generally traded at lesser volumes and less 
frequently than other companies, there is a risk that it may take 
longer for the Fund to realise an investment in a microcap which 
may, in turn, lead to delays in your ability  to withdraw your 
money. 
 
Company-specific risks 
 
In addition to the macroeconomic risks outlined above, the 
progress of individual companies may be affected by changes in 
factors such as the competitive environment, technology, 
personnel and consumer preferences. 
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The investment team believe, in general terms, that small and 
medium sized companies offer superior returns over the medium 
to long term; however, investors should be aware that in the 
short term they can involve more risk because of their lower 
liquidity and sensitivity to management and general economic 
conditions. 
 

Custody risks 
 
Some assets of the Fund may be domiciled overseas and held by 
the Fund’s Custodian’s appointed sub-custodians in their local 
jurisdictions. These assets may be registered directly in the name 
of the sub-custodians, and not in the name of the Custodian, due 
to regulations in the local markets. These risks are managed by 
ensuring that the Fund’s Custodian only deals with credible 
financial institutions based on enforceable legal contracts, and by 
regularly monitoring these financial institutions. 
 

Default and counterparty risks 
 

Whilst the Fund is generally invested in listed securities in 
markets that are subject to credit evaluation and regulatory 
oversight, there are times when the Fund may invest in securities 
that are traded ‘over-the-counter’. Securities traded on an ‘over-
the-counter’ market are inherently more exposed to default and 
counterparty risks. This, in turn, exposes the Fund to the risk that 
a counterparty will not settle a contract, causing the Fund to 
suffer a loss. 
 
 
 
 
 
 
 

5. How we invest your money 

 
Before making an investment, you should consider the likely investment return, the risk and your investment timeframe when 
choosing an option in which to invest. 
 
The Fund provides a single investment option, as summarised in the following table: 
 

Hunter Hall Global Equities Trust 

Description Established on 29 November 2001, the Hunter Hall Global Equities Trust (GET) is principally invested 
in an ethically screened portfolio of global equities with a bias towards small to mid sized companies. 
The Fund is suitable for investors who are looking for long term capital growth through exposure to an 
unhedged portfolio of international equities.  

Asset classes and strategic 
asset allocation 

Typically the fund will be invested as follows:  
90 – 100% International equities (excludes Australia and New Zealand) 
0 - 10% Cash 

Investment return objective To outperform the global stock markets, as benchmarked by the MSCI World Total Return Index, Net 
Dividends Reinvested, in Australian Dollars (MSCI World), over the medium to long term without 
incurring significant risk to capital. 

Minimum investment 
timeframe 

5 years + 

Risk level High 

 

Ethical Investment Policy 
 
Hunter Hall is committed to the concept of responsible 
investing and seeks to avoid investing in businesses that are, in 
its opinion, involved in activities that are harmful to people, 
animals or the environment. 
 
The Hunter Hall Value Growth Trust utilises a negative 
screening process which seeks to avoid investment in 
companies that derive operating revenues from direct and 
material business involvement in: 
 

• the manufacture or sale of weapons and weapon 
components, 

• tobacco manufacture, 
• gambling outlets or systems, 
• intensive animal farming, 
• animal testing for cosmetics, 
• activities that give rise to human rights violations, 
• unremediated destruction of the environment, 
• uranium mining and nuclear reactors, and 
• fossil fuel exploration, production, refining, storage and 

transportation. 
 

Labour standards are considered but not systematically taken 
into account in the selection, retention or realisation of 
investments. 
 

Important Notice 

You should read the important additional information about 
our ‘Ethical Investment Policy’ in section 5 of the Additional 
Information brochure before making a decision to invest in 
the Fund.  Go to www.hunterhall.com.au/AIB.pdf. The 
material relating to how we invest your money may change 
between the time you read this PDS and the day when you 
sign the Application Form. 
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6. Fees and costs 

 

Did you know? 

Small differences in both investment performance and fees and costs can have a substantial impact on your long term returns.  
 
For example, total annual fees and costs of 2% of your account balance rather than 1% could reduce your final return by up to 20% 
over a 30 year period (for example, reduce it from $100,000 to $80,000). 
 
You should consider whether features such as superior investment performance or the provision of better member services justify 
higher fees and costs. You may be able to negotiate to pay lower contribution fees and management costs where applicable. Ask 
the fund or your financial advisor. 
 
To Find Out More: 
If you would like to find out more, or see the impact of the fees based on your own circumstances, the Australian Securities and 
Investments Commission (ASIC) website (www.moneysmart.gov.au) has a managed funds fee calculator that can be used to help 
you check out different fee options and which can also be used to calculate the effect of fees and costs on account balances. 

 
Information in the table below shows fees and other costs that you may be charged and can be used to compare costs between different 
managed investment schemes.  Fees and costs can be paid directly from your account, deducted from investment returns or from the 
Fund assets as a whole.  Fees and costs disclosed in this section are inclusive of the net effect of GST (i.e. inclusive of 10% GST, less any 
reduced input tax credits (RITCs) available to the Fund). 
 

Summary of fees and costs  
 

Type of fee or cost Amount 

Fees when your money moves in or out of the Fund 

Establishment Fee Nil 

Contribution Fee Nil 

Withdrawal Fee  Nil 

Exit Fee  Nil 

Management Costs (the fees and costs for managing your investment)  comprising: 

Management Fee* Paid to Hunter Hall for investing the assets of the Fund, represented as a 
percentage of the total net assets of the Fund 

1.50% pa 

Reimbursable Expenses1  These are estimates of the out-of-pocket expenses that Hunter Hall is entitled to 
recover from the Fund 

0.21% pa 

Performance Fee2 The percentage of the return in excess of the Fund’s benchmark, the MSCI 
World Total Return Index, Net Dividends Reinvested, in Australian Dollars 
(MSCI World) paid to Hunter Hall. If applicable, performance fees are paid 
each half-year. 

15.38% 

Indirect Costs3 Calculated on the basis of Hunter Hall's reasonable estimate of such costs and 
paid out of the Fund's assets or interposed vehicle's assets once the cost is 
incurred and reflected in the unit price. 

0.00% 

 

1  Estimate based on Hunter Hall’s audited reimbursable expenses for the period to 30 June 2016, including administration fees, registry 

fees and custody fees.   
2 A performance fee may not be payable if there is no relevant outperformance. 
3 The indirect costs are calculated and incorporate estimated amounts with reference to the relevant costs incurred in the financial year 
ending 30 June 2016. Details of any future changes to indirect costs will be provided on Hunter Hall's website at 
www.hunterhall.com.au/managed_funds.html where they are not otherwise required to be disclosed to investors under law. 
* The amount of this fee can be negotiated. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 



Hunter Hall Global Equities Trust | Product Disclosure Statement                                                 Page | 6 

 
Example of annual fees and costs 
 

This table gives an example of how the fees and costs for this managed investment product can affect your investment over a one year 
period. You can use this table to compare this product with other managed investment products. 
 

Example Example Amount Balance of $50,000 with a contribution of $5,000 during the year 

Contribution Fee Nil For every additional $5,000 you put in, you will be charged $0 

PLUS Management Costs1 2.48% pa of  
total net assets 
 

Management fee 
1.50% 
Reimbursable 
expenses 0.21% 
Performance fee 
0.77%2 
Indirect costs 0.0% 

For every $50,000 you have in the fund each year you will be charged 
$1,240.00: 
 

$750.00 
 
$105.00 
 
$385.00 
 
$0.00 

EQUALS Cost of Fund3  If you had an investment of $50,000 at the beginning of the year and you put 
in an additional $5,000 during that year, you would be charged fees of 
$1,240.00  

 

1 Management Costs includes an estimate of reimbursable expenses of 0.21% p.a., this estimate is based on Hunter Hall’s audited 

reimbursable expenses for the period to 30 June 2016, including administration fees, registry fees and custody fees. This cost does not 

include the management costs charged on the additional $5,000 investment. This is on the assumption that the $5,000 investment was 

made on the last business day of the year. 
2 For illustrative purposes this assumes that Hunter Hall outperforms the benchmark by 5% (0.77% is equal to 15.38% of 5%). The 

performance fee is an estimate only and is not a forecast. The performance fee may be higher, lower or not payable at all.  
3 Additional fees may apply. Please refer to the additional explanation of fees and costs in the Additional Information brochure. 
 
On an investment of an additional $5,000 you may incur the following additional costs: 
 

Example Example amount Additional $5,000 investment 

Buy-Sell Spread  
0.25% 

For an additional investment of $5,000 
$12.50 

 

Additional explanation of fees and costs  
 
Contribution fee  
 
Pursuant to the Fund’s constitution Hunter Hall may charge 
investors up to 5% (GST inclusive) of the money’s received by 
way of application for units. However, Hunter Hall has elected 
to forgo its entitlement to this fee for the duration of this PDS.  
This means no contribution fees are payable.   
 
 Reimbursable expenses 
 
These are estimates of the out-of-pocket expenses that Hunter 
Hall is entitled to recover from the Fund. Costs include direct 
costs such as administration costs, custody costs, audit fees 
and legal costs, and registry related costs such as printing 
confirmation statements and cheques. The figures in the above 
table are based on expenses for the year to 30 June 2016, as a 
percentage of the average net asset value of the Fund. These 
expenses are accrued daily and paid monthly from the Fund’s 
assets. 
 
Buy-sell spread 
 
The Issue Price (entry price) and the Redemption Price (exit 
price) for units in the Fund are adjusted to reflect the 
transaction costs of converting your application monies into 
fund investments and cash, respectively. The difference 
between the entry price and exit price is known as the spread. 
 
The buy-sell spread is +/- 0.25%. This cost is an additional cost 
to the investor and is paid to the Fund.  Total transaction costs 
incurred by the Fund may exceed or be less than the buy-sell 
spread incurred directly by investors as the buy-sell spread is 
calculated based on estimates. 

Performance fee position 
 
As a result of underperformance over prior periods the Fund 
has developed a negative performance fee accrual of $16.3 
million as at 30 June 2016. Note that the Fund will not accrue 
or charge any positive fee before it has made up all of the 
negative accrual. 
 
Changes in fees 
 
With the exception of the reimbursable expenses and 
transaction costs all other fees are capped by the Fund’s 
Constitution. Any increase in the capped fees would require 
unitholder approval. However, Hunter Hall may decrease the 
capped fees without your consent. Reimbursable expenses and 
transaction costs will vary in accordance with the costs 
incurred by the Fund. 
 
Additional fees may be payable by you to a financial 
advisor, if a financial advisor is consulted.  Refer to the 
Statement of Advice in which details of the fees are set out.    
 

Important Notice 

You should read the important additional information titled 
‘Fees and costs’ in section 6 of the Additional Information 
brochure before making a decision to invest in the Fund. Go 
to www.hunterhall.com.au/AIB.pdf. The material relating to 
fees and costs may change between the time you read this 
PDS and the day when you sign the Application Form. 
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7. 
How managed investment schemes are 
taxed 

 
Investing in a registered managed investment scheme is 
likely to have tax consequences for the investor.  
 
Managed investment schemes do not pay tax on behalf of 
investors.  Rather, investors will be assessed directly for tax on 
any income and capital gains generated by the registered 
managed investment scheme, which may include capital gains, 
dividends and other income derived by the Fund.  Tax may 
apply even if distributions are reinvested. With the exception 
of a tax year where there is no distribution, Hunter Hall will 
provide an annual tax statement to unitholders who have 
received distributions in December or June to assist them in 
completing their tax return. 
 
Unitholders may also be taxed on any disposal of their units. 
 
If a unitholder does not provide a tax file number or (if 
applicable) Australian Business Number, Hunter Hall may be 
required to deduct tax from distributions at the current 
specified withholding tax rate. 
 
Other taxes may impact the returns generated by the Fund, or 
distributions from the Fund.   
 
Prospective investors are strongly advised to seek their own 
professional tax advice on the tax consequences of investing 
in the Fund.  
 
Unitholders who provide an address outside of Australia will 
be treated as non-residents of Australia for tax purposes unless 
Hunter Hall is notified otherwise, and may be subject to 
different rules. 
 

Important Notice 

You should read the important additional information titled 
‘How managed investment schemes are taxed’ in section 7 
of the Additional Information brochure before making a 
decision to invest in the Fund. Go to 
www.hunterhall.com.au/AIB.pdf. 
The material relating to how managed investment schemes 
are taxed may change between the time you read this PDS 
and the day when you sign the Application Form. 

 

8. How to apply 

 
Before completing the Application Form please ensure you 
have read this PDS together with the Additional Information 
brochure. 

 

Making an investment 
 
Initial applications for units can only be made on the current 
Application Form issued with this PDS. Your completed valid 
Application Form should be forwarded to:  
 
FundBPO – Unit Registry 
GPO Box 4968 
Sydney NSW 2001 
Australia  

 
Payment instructions are included on the Application Form. 
 

 
 

Cooling-off 
 

New investors in the Fund have the benefit of a 14 day 
cooling-off period starting from the earlier of the receipt of 
written notification from Hunter Hall confirming your 
investment or the end of the fifth day after the issue of written 
notification from Hunter Hall confirming your investment. 
If you cancel your investment during the cooling-off period, 
you must do so by writing to Hunter Hall within the 14 day 
period advising that you wish to cancel your investment. The 
cooling-off period only applies to initial investments and does 
not apply to any additional investments. 
 

Unitholder complaints 
 
If you have a complaint about Hunter Hall or your investment 
in the Hunter Hall Global Equities Trust, please contact our 
Investor Relations department on 1800 651 674 or by using the 
contact details on page 1. Hunter Hall must, having regard to 
the Constitution of the Fund and the Corporations Act, 
acknowledge any complaint within ten business days of 
receipt and investigate, properly consider and decide on what 
action to take or offer the unitholder within 30 days of the 
complaint being made. 
 
If the action taken or offered by Hunter Hall is not acceptable 
to the unitholder, the unitholder may appeal to an external 
industry complaints handling body. Hunter Hall is a member 
of the Financial Ombudsman Service (FOS), an independent 
body established to help investors in the resolution of 
complaints through conciliation. If FOS does not resolve the 
complaint, the matter is formally referred to an independent 
adjudicator. The service offered by FOS is free of charge to 
unitholders. FOS can be contacted on 1300 780 808. Their 
website address is www.fos.org.au. 
 

Important Notice 

You should read the important additional information titled 
‘How to apply’ in section 8 of the Additional Information 
brochure before making a decision to invest in the Fund. Go 
to www.hunterhall.com.au/AIB.pdf. The material relating to 
how to apply may change between the time you read this 
PDS and the day when you sign the Application Form. 

 

9. Further information 

 

New Zealand investors 
 
This offer to New Zealand (NZ) investors is a regulated offer 
made under Australian and NZ law and is principally 
governed by Australian law. There are differences in how 
securities are regulated under Australian law. The rights, 
remedies and compensation arrangements that apply to 
Australian securities may differ to those available for 
investments in NZ securities. For more information please 
refer to the Additional Information brochure. 
 

Transparency in communications 
 
Hunter Hall has a policy of transparency in communication. 
Regular reports of the Fund’s investments are available on the 
Hunter Hall website or by request. In addition, unitholders 
and supporting advisors are invited to Hunter Hall’s Annual 
Investors and Advisors Meeting in Sydney. 
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Hunter Hall is also a member of the Responsible Investment 
Association of Australasia (RIAA) and is a signatory to the 
United Nations-backed Principles for Responsible Investment 
(PRI). This is a voluntary global initiative to encourage 
investment institutions to incorporate environmental, social 
and governance (ESG) considerations into their decision-
making and reporting practices. 
 

Investor Directed Portfolio Service providers (IDPS) 
 

Hunter Hall may authorise IDPS providers (also known as 
Master Trusts or Wrap Accounts) to offer the Fund as 
underlying investments of their IDPS and to use this PDS as a 
disclosure to clients, and prospective clients. If an IDPS invests 
in a Hunter Hall Fund, the IDPS (or its Custodian) becomes the 
unitholder in the Fund. 
  
Accordingly, they will receive all the correspondence and hold 
the rights to the account. All enquiries on the account should 
be directed to the IDPS provider. 
 
IDPS providers or individual investors with an initial 
application of $500,000 or more in the Fund may request to be 
treated as wholesale investors and be entitled to a monthly 
management fee rebate of 0.35%.   Hunter Hall can, in its 
absolute discretion, accept such a request. 
 

Anti Money Laundering (AML) and Counter-
Terrorism Financing (CTF) Act 2006 
 
In order to meet our obligations under the AML/ CTF Act, we 
may require further information from you as to your identity, 
the source of your funds and similar matters. Hunter Hall, or 
its agents, are required to verify that information by sighting 
appropriate documentation. 
 

Privacy 
 
Your details will be solely used by Hunter Hall and its agents. 
Please refer to our Privacy Policy which can be found at 

www.hunterhall.com.au/privacy.html. 
 



 
 

Ethical  
Managed Funds 

Hunter Hall Investment Management Limited 
ABN 69 063 081 612   AFSL 219462 

 

HUNTER HALL FUNDS 
ADDITIONAL INFORMATION BROCHURE 

 

 

Introduction and Guide 

 

This Additional Information Brochure accompanies the Product Disclosure Statements for the following Hunter Hall 
Funds: 
 

Fund: ARSN Code: APIR Code: PDS Date: 

Hunter Hall Value Growth Trust (VGT) 093 079 906 HOW0002AU 6 June 2017 

Hunter Hall Global Equities Trust (GET) 098 586 282 HHA0002AU 23 February 2017 

Hunter Hall Australian Value Trust (AVT) 098 586 586 HHA0001AU 23 February 2017 

Hunter Hall Global Deep Green Trust (GDG) 121 915 526 HHA0007AU 23 February 2017 
 

Contents 

 
1. About Hunter Hall Investment Management Limited  
2. How the Hunter Hall Funds work 
3. Benefits of investing in the Hunter Hall Funds 
4. Risks of managed investment schemes  
5. How we invest your money  

6. Fees and costs  
7. How managed investment schemes are taxed  
8. How to apply 
9. Further information 

 

 
This Additional Information Brochure is dated 6 June 2017 and provides important additional information about topics specified under 
the prescribed sections of the Product Disclosure Statement (PDS) of each of the Funds named above, collectively known as the Hunter 
Hall Funds or the Funds. 
 
The information in this brochure forms part of the PDS for each of the Funds listed above.  The PDS for each of the Funds is 
available in electronic format on our website (www.hunterhall.com.au), or you can request a paper copy free of charge (contact 
details below). You should read this brochure together with the PDS for the Fund or Funds you are considering investing in.  
 
The information in the PDS and in this brochure is general information only and does not take into account your personal financial 
situation or needs. Before making an investment decision based on this PDS, you should consult a licensed financial advisor to obtain 
financial advice that is tailored to suit your personal circumstances. 
 
Please visit our website for further information on the Funds including updated disclosure information, unit prices and performance. 
We recommend that you obtain and review such information before you invest in any of the Funds. If you would like to receive copies 
of any forms lodged with ASIC, please contact us.  
  
 
 
 
 
 
 
 
 
 

Contact Details 

Hunter Hall Investment Management Limited 
GPO Box 5409 
Sydney NSW 2001 
Australia 
www.hunterhall.com.au 

Telephone:  1800 651 674 
New Zealand callers:  0800 448 305  

International callers:  + 61 2 8524 9900 

Facsimile:  + 61 2 8524 9901 
Email:  invest@hunterhall.com.au 

 

Fund Administrator 

FundBPO 
Reply Paid 4968 
Sydney NSW 2001 
Australia 
www.fundbpo.com 

Telephone:  1300 133 451 
 
International callers:  + 61 2 8259 8888 

Facsimile:  + 61 2 9251 3525 
Email: registry@fundbpo.com 



1.  
About Hunter Hall  
Investment Management Limited 

 
The Responsible Entity of the Funds is Hunter Hall Investment 
Management Limited, whose main responsibility is to manage 
and oversee the Funds in a proper and efficient manner. In doing 
so, it must comply with all of its obligations set out in the Funds’ 
Constitutions, the Corporations Act and other laws. 
 

2. How the Hunter Hall Funds work 

 

Issue of units 
 
The number of units issued to an investor is dependent on the 
Entry Price of the Fund for that particular day.    
 
Units are allotted on the business day that Hunter Hall receives a 
valid Application Form, provided that the form is received by 
3pm (AEST) on that business day. Valid applications received by 
Hunter Hall after 3pm (AEST) on a business day are deemed to 
have been received on the next business day. Units will be issued 
at the Entry Price applicable for that day. 
 
Note that an application is not considered to be valid until the 
application monies have been cleared. 
 
Hunter Hall has the discretion to refuse an application. 
 
Upon receiving and accepting an application for units, Hunter 
Hall will issue an investment confirmation statement setting out 
the number of units issued. The confirmation statement may be 
issued via email and/or post.  
 
The allocation of additional units by way of the automatic 
reinvestment of income is free of transaction costs.  
 
Unitholders investing in the Hunter Hall Funds from outside 
Australia may experience a delay in the processing of 
applications due to international funds clearance. 
 
Hunter Hall may issue fractions of units. 

 
Entry Price 
 
Units in the Funds are issued at the Entry Price (also known as 
the Application Price) which is calculated as follows: 
 
 the net asset value (NAV) of a Fund reflects the value of the 

Fund assets at the close of business in each market in which 
the Fund invests less all liabilities, 

 the Unit Value is calculated by dividing the NAV of the Fund 
by the number of units on issue at the close of each business 
day, and 

 the Entry Price is calculated by adding to the Unit Value an 
amount equal to the transaction cost per unit of acquiring 
Authorised Investments (i.e. brokerage, applicable taxes and 
stamp duty). This transaction cost is also referred to as a unit 
price spread. 

 
For unitholders electing to have income automatically reinvested, 
the Entry Price for those units is equal to the Unit Value and does 
not include the transaction cost. 
 

Exit Price 
 
The Exit Price (also known as the Redemption Price) of units in 
the Funds is calculated as follows: 
 
 the net asset value (NAV) of a Fund reflects the asset values at 

the close of business in each market in which the Fund invests 
less all liabilities, 

 the Unit Value is calculated by dividing the NAV of the Fund 
by the number of units on issue at the close of each business 
day, and 

 the Exit Price is calculated by subtracting from the Unit Value 
an amount equal to the transaction cost per unit of disposing 
of Authorised Investments (i.e. brokerage, applicable taxes 
and stamp duty). 

 

Unit Pricing Discretionary Policy 
 
Hunter Hall has adopted a Unit Pricing Discretionary Policy that 
sets out the rules and guidelines it follows when valuing the 
Funds’ assets. Unitholders can request a copy of the policy 
document, free of charge, by contacting Hunter Hall.   
 

Making an investment 
 
The minimum initial application amount is $5,000. 
 
Initial applications for units can only be made on the Application 
Form attached to the current PDS. Your completed Application 
Form should be forwarded to: 
 
FundBPO – Unit Registry 
GPO Box 4968 
Sydney NSW 2001 
Australia 
 
Cheques should be made payable to: ‘JPM Nominees ACF HH 
App a/c’. 
 

Making an additional investment 
 
Existing unitholders in a Fund may invest further amounts in 
that Fund of $2,000 or more at any time. Additional investments 
may be made by cheque or bank deposit and details should be 
forwarded to the Fund Administrator by email, fax or post. You 
may choose to use the Additional Investment Form which is 
available on our website. Additional units may also be acquired 
through the reinvestment of income distributions or via the 
Regular Savings Plan, which has a minimum monthly 
contribution amount of $200. 
 
If you are an existing unitholder, but wish to invest in another 
Hunter Hall Fund you must complete a new Application Form. 
 

Payments 
 
Income distributions can be deposited directly into an Australian 
bank, building society or credit union account nominated by a 
unitholder. Income distributions for unitholders who do not have 
an Australian bank, building society or credit union account are 
reinvested in additional units as detailed below.    
 

Reinvestment in additional units 
 
Unitholders may elect to have income distributions automatically 
reinvested in additional units. In this case: 
 
 additional units are issued using the post distribution  Entry 

Price and processed on the transaction  date 1 July and 1 
January, and 

 the Entry Price of additional units is free of transaction costs. 
 

Regular Savings Plan 
 
The Regular Savings Plan (RSP) is a way to save and accumulate 
long term wealth. It also allows you to benefit from averaging the 
cost of your units through periods of fluctuating market prices. 
To start a Regular Savings Plan you will need to: 
 
 make an initial investment of $5,000 or more, 
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 nominate a monthly investment amount of $200 or more, 
 complete the Regular Savings Plan section of the Application 

or Additional Investment Forms.  
 
We will debit your Australian bank, building society or credit 
union account on or around the 15th of each month. The first debit 
will be in the month following the processing of your initial 
application.  If an RSP request is received for an existing 
investment before the 10th of the month it will start on the next 
collection date. 
 
Normal transaction costs apply to monthly investments. Your 
financial institution may charge you a fee on the monthly debit to 
your account. 
 
See further information in the Regular Saving Plan Conditions 
available on the Hunter Hall website www.hunterhall.com.au 
 

Making changes to an account 
 
The following changes require a signed letter received by the 
Fund Administrator via post, email or fax:   
  
 your account name (subject to supporting documentation); 
 your residential or postal address, 
 your telephone number or email address, 
 residency information and Tax File Number,  
 your bank account details (please include a copy of a bank 

statement), 
 the way you receive your distributions, 
 your regular savings amount, and 
 your advisor details. 
 
The following may be changed by phone or email: 
  
 the way you receive investor communications. 
 
Please refer to the contact details at the front of this brochure for 
details of the Fund Administrator.  
 

Switching between the Hunter Hall Funds 
 
Hunter Hall is the responsible entity for various managed 
investment schemes as detailed on the website 
www.hunterhall.com.au (Hunter Hall Funds). All or part of an 
investment can be switched between the Hunter Hall Funds.  
 
Transaction costs will apply for the redemption and application 
components of each switch. Further, other fees such as 
management fees or performance fees may change as a result of a 
switch to another Fund as detailed in the relevant PDS for the 
Hunter Hall Fund. 
 
To use the switching facility, a Switch Form must be completed 
and forwarded to the Fund Administrator together with 
switching instructions. 
 
Switching involves a disposal of the original units, which may 
realise a capital gain or loss for the unitholder.  
 
If switching into a different Hunter Hall fund, the minimum 
initial investment amounts, for the relevant Fund, will still apply. 
 
Due to changes in AML-CTF legislation you may need to provide 
additional identification information before we can process the 
switch. 
 

You should consult your financial or taxation adviser before 
you switch your investments between Hunter Hall Funds. 
 

Redeeming an investment 
 
For each Fund the minimum redemption amount is $500 unless 
the total investment value is of a lesser amount or the value of the 
remaining balance after the redemption amount would be a lesser 
amount, in which case the redemption request will be treated as 
relating to the whole of the unitholder’s entitlement. 
 
Hunter Hall has the right to waive the minimum redemption 
amount at its discretion. 
 
You can redeem all or part of your investment by sending the 
Fund Administrator your instructions by 3pm (AEST or AEDT) 
on a business day. If your request is received by 3pm it will be 
processed using the Exit Price at the close of business that day. If 
it is received after 3pm it will be processed using the Exit Price at 
the close of business on the following business day. 
 
There are two available redemption methods: 
 

Postal 
 

Please include your investor 
code and authorised signature 
with your written redemption 
instructions. 

Signed facsimile or email 
 

Signed email means an original 
signed letter which has been 
scanned and emailed to 
registry@fundbpo.com.  

 
Redemption proceeds will be paid to an Australian bank, 
building society or credit union account held in the name of the 
investor via electronic funds transfer or, for international clients, 
payments may be paid by telegraphic transfer to an international 
bank account held in the name of the investor. The transfer is 
subject to the terms and conditions agreed between Hunter Hall 
and the Custodian which include processing within established 
cut-off times and, where applicable, at a foreign exchange rate, 
date and time as agreed between the Custodian and Hunter Hall. 
 
Redemption requests will result in your funds being paid into a 
previously nominated account. Should you wish your 
redemption proceeds be directed to an account that is not your 
nominated account a copy of a bank statement as evidence of 
your new bank account details must be received along with a 
completed Redemption Form. 
 
We are unable to pay redemption proceeds to a third party bank 
account.  
 
Please note that for security reasons we are unable to accept 
redemption requests by unsigned email or unsigned fax. 
 

Redemption restrictions 
 
Unitholders can redeem units as long as the relevant Fund is 
liquid, as defined in the Corporations Act. 
 
Hunter Hall may delay a redemption from a Fund if: 
 
a. within 14 days of receiving a redemption notice: 
 

i. Hunter Hall receives, over a period of two consecutive 
business days, requests for redemption in respect of 10% 
or more of the units in the Fund then on issue, or 
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ii. there is a fall in the relevant benchmark index of the Fund 

of 5% or more compared to the level of that index at the 
date of receipt of the redemption notice. 

 

In either case Hunter Hall may delay a redemption for up to 
28 days for the VGT and 180 days for the GET, AVT and GDG 
after the date of receiving a redemption notice.  

 

The relevant benchmark indices for the purpose of delaying 
redemptions are: 

 

 the Australian All Ordinaries Accumulation Index (All 
Ords) for the VGT, 

 the S&P/ASX Small Ordinaries Accumulation Index 
(Small Ords) for  the AVT, and 

 the MSCI World Total Return Index, Net Dividends 
Reinvested, in Australian Dollars (MSCI World) for the 
GET and the GDG. 

 

b. application monies for units have been paid by cheque, 
payment order, bill of exchange or promissory note 
(negotiable instrument) and such negotiable instrument has 
not been honoured, or 

 

c. a redemption notice is incomplete or not duly signed. 
 

The redemption price applying in each of these circumstances is 
determined by the Fund Constitutions and in each case may also 
be subject to delay. 
 

3. 
Benefits of investing in the  
Hunter Hall Funds 

 

There is no additional information for this section.  
 

4. Risks of managed investment schemes 
 

There is no additional information for this section. 
 

5. How we invest your money 
 

General 
 

The Funds invest through the market capitalisation spectrum 
according to the perceived opportunities and the mandates of the 
individual funds as described in the relevant PDS.  
 

Authorised investments in the Funds 
 

Under each of the Funds’ Constitutions, the Funds may invest in 
a wide variety of investment assets including listed shares, shares 
to be listed, exchange traded options, investment funds, debt 
instruments, foreign exchange contracts, derivatives and cash, or 
cash alternatives, in a manner consistent with the stated 
investment objective of each Fund. 
 

Derivatives 
 

A derivative is a financial contract whose value depends on, or is 
derived from, an underlying asset such as an asset, liability, 
currency or index.   
 

Generally it is Hunter Hall’s policy to use derivatives only for 
hedging risk.  The use of derivatives in certain Funds is permitted 
only in accordance with the investment strategy applicable to that 
Fund as set out in the Constitution for that Fund and this PDS 
and may not be used if that use conflicts with the strategy, 
objectives and constraints of that Fund. 
 

Derivatives are not used to gear the Funds. 

Borrowing Power 
 

It is Hunter Hall's policy not to borrow to purchase Authorised 
Investments. However, the Funds’ Constitutions do allow Hunter 
Hall to borrow an amount not exceeding 30% of the value of each 
Fund. 
 

Ethical Investment Policy 
 

Hunter Hall’s ethical investment policy is implemented by its 
Investment Team.  The extent of an investee Company’s business 
involvement in screened activities is assessed by reference to a 
traffic lights document, which identifies associations with the 
activity as either: 
 

Red Excluded 

Amber Restricted 

Green Accepted 
 

Consideration of environmental, social and ethical issues raised 
by prospective and existing investments are investigated within 
the investment research process and discussed at the Investment 
Team meeting on an ad-hoc basis.   
 

The policy is subject to review on an ad-hoc basis. 
 

External Information provider 
 

Hunter Hall engages independent ESG researcher CAER to 
conduct an annual review of companies newly introduced to the 
Fund portfolios since the last review.  The basis for the evaluation 
is the ethical policy as summarised in this PDS and the outcome 
of the review is a report highlighting investments which may not 
be compliant with the ethical investment policy. 
 

The report is considered by the Investment Team in consultation 
with the Ethical Analyst and follow-up analysis of possible non-
compliant investments may be undertaken.  Hunter Hall has final 
discretion on whether or not to divest non-compliant 
investments.  Where it is decided to divest, the asset is disposed 
as soon as practicable, as determined on a case-by-case basis, 
whilst endeavouring to realise the best price it reasonably can, 
taking into account liquidity and other market forces. 
 

On occasion Hunter Hall may choose to engage with an investee 
company rather than divest as a better way to effect change. 
 

GDG Positive Screen 
 

In addition to the above, a positive screen is applied to the 
Hunter Hall Global Deep Green Trust at the absolute discretion 
of Hunter Hall. 
 

Hunter Hall has no pre-determined view of what it regards to 
contribute positively to environmental, humanitarian, social and 
sustainability issues or how far these considerations will be taken 
into account.  Each prospective investment is assessed on its own 
merits. 
 

No approach or timeframe has been set for monitoring and 
review of adherence to the positive screen.  However, when 
Hunter Hall forms the view that an investment does not 
contribute positively to environmental, humanitarian, social and 
sustainability issues, the asset is disposed as soon as practicable, 
as described above. 
 

No specific criteria or mechanisms are used to measure whether 
or not the positive screen objective has been met. 
 

Switching to another Hunter Hall Fund 
 

For information relating to switching to another Hunter Hall 
Fund, see Section 2 ‘How the Hunter Hall Funds work’. 
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6. Fees and costs 
 
Summary of fees and costs 
 
The following table shows the fees and other costs that you may be charged. These fees and costs may be deducted from your money 
or from the returns on your investment or from the Fund assets as a whole.  
 
You should read all of the information about fees and costs, as it is important to understand their impact on your investment. 
 
Unless otherwise stated, fees and costs are inclusive of the net effect of GST, if applicable (i.e. inclusive of 10% GST, less any reduced 
input tax credits or RITCs available to the Fund).
 
Table 1: 
 

Type of Fee or Cost Amount How and When Paid 

Fees when your money 
moves in or out of the fund1 

Nil Not applicable 

Management Costs2 
The fees and costs for managing your investment 

Recoverable expenses 
(including Administration 
costs) 
 

VGT - Nil  
GET - 0.21% pa estimate 
AVT - 0.35% pa capped 
GDG - 0.36% pa  capped 

Accrued daily and paid monthly from the Fund assets. 
 

Management Fee 
 

VGT - 1.35% pa  
GET - 1.50% pa 
AVT - 1.00% pa 
GDG - 1.64% pa 

 
Accrued daily and paid monthly from the Fund assets. 

Performance fee 
 

VGT – Nil 
GET - 15.38% of any outperformance of the 
applicable benchmark 
AVT – 15.38% of any outperformance of the 
applicable benchmark 
GDG - 15.38% of any outperformance of the 
applicable benchmark 

Where applicable, accrued daily and usually paid each 
half year, after 31 December and 30 June, from the 
Fund assets. 

Indirect Costs3 VGT – 0.00% pa 
GET – 0.00% pa 
AVT – 0.00% pa 
GDG – 0.00% pa 

Calculated on the basis of Hunter Hall's reasonable 
estimate of such costs and paid out of the Funds' assets 
or interposed vehicle's assets once the cost is incurred 
and reflected in the unit price. 

 

1 The Funds have a buy/sell spread (refer to ‘Transaction Costs’ in the additional explanation of fees and costs section). While not 
strictly a fee, this is a cost that is passed onto you when you acquire or dispose of units in the Funds. 

2 Refer to the additional explanation of fees and costs section for more information on management costs. 
3 The indirect costs are calculated and incorporate estimated amounts with reference to the relevant costs incurred in the financial year 

ending 30 June 2016. Details of any future changes to indirect costs will be provided on Hunter Hall's website at 
http://www.hunterhall.com.au/managed_funds.html where they are not materially adverse to investors. 

 
Additional explanation of fees and costs 
 
Management costs: 
 
Management costs are made up of administration costs, 
recoverable expenses, management and performance fees and 
any indirect costs.  
 
Indirect costs 
 
Indirect costs are any amount that Hunter Hall knows or 
estimates will reduce the Funds' return that are paid from the 
Funds' assets or the assets of an interposed vehicle where Hunter 
Hall has an investment. 
 
An interposed vehicle is a body, partnership or trust that Hunter 
Hall reasonably believes has more than 70% of its assets by value 
invested in securities or other financial products. For example, an 
interposed entity includes an underlying fund. 
 
Indirect costs include management costs of an interposed vehicle 
(such as performance fees, reimbursable expenses and indirect 
costs of the interposed vehicle) and a reasonable estimate of the 
costs of investing in over-the-counter (OTC) derivatives (either at 
the Funds level or in interposed vehicles), which may be used by 
the Funds to gain exposure to the underlying assets. 
 
The amount of indirect costs set out in the fees and costs 
template above is based on Hunter Hall's knowledge of or 
reasonable estimate of such costs. As indirect costs are generally 

calculated on the basis of the indirect costs paid by the Funds in 
the Funds' previous financial year, they may differ from the 
amount set out above. Indirect costs are deducted from the 
returns on investors' investment in the Funds or the Funds' assets 
as a whole. They are reflected in the unit price of the Funds and 
are not an additional cost to you.  
 
Administration costs 
 
Administration costs are the fees and costs of operating the 
funds.  They include costs and fees charged by the Fund 
Administrator. Where applicable, administration costs are 
included in the recoverable expense estimate.  
 
 fees payable to persons engaged in relation to the Funds and 

their management, and 
 all duties, taxes, disbursements, expenses and outgoings 

incurred by Hunter Hall in relation to the investments and 
operation of the Funds. 

 
Recoverable expenses 
 
Hunter Hall is entitled to be reimbursed by GET, AVT and GDG 
for expenses including, but not limited to: 
 
 Auditor’s fees and expenses, 
 bank fees, 
 interest and overdraft expenses, 
 printing and postage, 
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 costs of preparing PDS’s, financial and other reports, 
 custody and registry fees, 
 expenses in connection with the keeping of accounting 

records, 
 fees payable to persons engaged in relation to the Fund and 

their management, and 
 all duties, taxes, disbursements, expenses and outgoings 

incurred by Hunter Hall in relation to the investments and 
operation of the Fund. 

 
For VGT, Hunter Hall has elected to forgo its entitlement to be 
reimbursed out of the Fund for expenses and costs incurred in 
the ordinary course of the Fund's operations (including 
administration fees, registry fees and custody fees). Hunter Hall 
will be entitled to be reimbursed for any extraordinary or 
unusual expenses such as the costs of calling and holding 
unitholder meetings. 

 
Management fee 
 
Management fees are paid to Hunter Hall for investing the assets 
of the Fund, represented as a percentage of the total Value of the 
Fund.    
 
Performance Fee 
 
The Constitution for each Fund sets out Hunter Hall’s 
entitlement to levy on the respective Fund a performance fee 
calculated in accordance with the Schedule to that Constitution.  
Hunter Hall is entitled to a performance fee from GET, AVT, and 
GDG where the relevant Fund outperforms the applicable 
Benchmark Index for that fund. 
 
The Benchmark Indexes used to calculate the performance fee for 
the Funds are:  
 
 the S&P/ASX Small Ordinaries Accumulation Index (Small 

Ords) + 1% for the AVT,  
 the MSCI World Total Return Index, Net Dividends 

Reinvested, in Australian Dollars (MSCI World) for the GDG 
and the GET. 

 
An accrual period is defined as a six month period commencing 
1 January or 1 July.  
 
The performance fee is accrued daily as a liability of the relevant 
Fund provided the aggregate performance fee is a positive 
amount. 
 
The calculation of the performance fee as set out in the Schedule 
to the Constitution for each Fund is as follows:  
 
At the end of each accrual period, Hunter Hall may be entitled to 
receive a fee from one or more of GET, AVT, and GDG which is 
equivalent to the aggregate of performance fees determined for 
each day of the accrual period in accordance with the following 
formula:  
 
P =  15% x (A - B) 

where 

P is the performance fee for the day, 

A is the investment return of the Fund for the day, 
as defined below 

B is the benchmark return for the day, as defined 
below 

 
The investment return for each day is the amount by which the 
Net Value of the Fund at the end of a day exceeds or is less than 
the Net Value of the Fund at the end of the previous day, 
excluding any additions to or withdrawals from Fund assets by 
way of subscription for or redemption of Units during the day.  

The benchmark return for each day is the amount equal to the 
prescribed proportion of the Net Value of the Fund at the end of 
the last trading day immediately preceding that day. For this 
purpose, prescribed proportion means the percentage by which 
the index applicable for the Fund increases or decreases over the 
course of the day.  
 

If the aggregate performance fee for an accrual period is a 
negative amount, no fee is due to Hunter Hall and the negative 
amount will be included in the aggregate of the succeeding 
accrual period. 
 

For the GET and the AVT: 
 

If the aggregate investment return for an accrual period is not 
greater than zero, the performance fee payable to Hunter Hall in 
respect of that accrual period will be carried forward to the 
following accrual period.  It is Hunter Hall’s policy to carry the 
payable performance fee forward over successive accrual periods 
until such time as there is an accrual period with a positive 
investment return.  
 

For the GDG:  
 

If the aggregate investment return for an accrual period is not 
greater than zero, no performance fee shall be payable to Hunter 
Hall in respect of that accrual period.  
 

The following example shows how the performance fee will be 
calculated for an investment of $10,000 in the GDG on the 
assumption that Hunter Hall outperforms the index by 5%. 
 

Performance fee (inclusive of 
GST) 

= 15.38% x 5% x $10,000 
= $76.90 

 

Transaction and operational costs:  
 

The Funds will incur transactional and operational costs when 
dealing with the assets of the Funds, including transactional 
brokerage, clearing costs, stamp duty, the buy/sell spreads of 
any underlying funds and/or derivatives. Transactional and 
operational costs associated with dealing with assets of the 
Funds may be recovered by Hunter Hall and paid out of the 
Funds' assets. We estimate the Funds' transactional and 
operational costs for the VGT, GET, AVT and GDG to be 
approximately 0.32%, 0.38%, 0.66% and 0.33% respectively. The 
net transactional and operational costs not recovered through the 
buy-sell spread described below for the VGT, GET, AVT and 
GDG is estimated to be 0.28%, 0.31%, 0.62% and 0.27% 
respectively.   
 

Buy-sell spread 
 

Transactional and operational costs associated with dealing with 
the Funds' assets in connection with applications and 
redemptions may be recovered by the Funds from investors as 
described below. 
 

The Entry Price and the Exit Price for units in each of the Funds 
are adjusted to reflect the transaction costs of converting your 
application monies into fund investments and cash, respectively. 
 

The difference between Unit Value, Entry Price and Exit Price is 
known as the spread. When you obtain or redeem units, any buy 
or sell spread at that time is a cost to you additional to the fees 
and costs in Table 1.   
 

The spread (transaction cost) for the Funds arising as a result of 
applications for, and redemptions of, units is 0.25%. Based on a 
transaction cost of 0.25%, an investment of $50,000 will incur a 
transaction cost of $125 and a withdrawal of $50,000 will incur a 
transaction cost of $125.  This cost will be charged through 
adjusting the unit price by the spread and paid to the Fund not to 
Hunter Hall. 
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Please note that transaction costs will apply if you switch 
between the Funds.  
 
Other costs:  
 
Dishonour fee  
 
If your application is paid by cheque, bill of exchange, 
promissory note or money order and the cheque, bill of 
exchange, promissory note or money order is not honoured on 
presentation, Hunter Hall may charge you a dishonour fee of 
twenty dollars ($20).  Hunter Hall may recover the fee by 
deducting from your distribution income or cancel a sufficient 
number of units to recover the fee. We will notify you in writing 
if such a fee is charged.  
 
Maximum fees  
 
The maximum fees that can be charged under the Funds’ 
Constitutions are: 
 

Contribution fee 5% 

Management fee VGT - 1.64%  
GET, AVT, GDG – 1.85% 
 
We currently charge a management fee of 
1.35% for the VGT, 1.50% per annum for the 
GET, 1.00% for the AVT and 1.64% per 
annum for the GDG 

 
Tax Indemnity 
 
In the event that Hunter Hall incurs a liability for any kind of tax 
or impost on account of a unitholder, Hunter Hall has broad 
powers of recoupment from income due to the unitholder. 
 
In the event that Hunter Hall is required, under any statutory or 
common law, to pay tax in its capacity as Responsible Entity of 
the Funds, Hunter Hall is empowered under the Constitutions to 
pay the tax from the assets of the appropriate Fund. 
 
Payments to your financial advisor 
 
In relation to the GET and the AVT, Hunter Hall may pay an 
ongoing commission to your financial advisor of 0.35% per 
annum of the value of your investment provided the 
arrangement with the financial advisor satisfies the requirements 
of Part 7.7A of the Corporations Act 2001 (Cth) (FoFA 

Legislation). The commission is paid by Hunter Hall and is not 
an additional fee incurred by unitholders. It is calculated daily 
and paid monthly in arrears. 
 
Hunter Hall does not pay ongoing commission to financial 
advisors in respect of investments in the VGT or GDG. Hunter 
Hall will not pay ongoing commission on arrangements entered 
in to after 30 June 2013, unless such arrangements are subject to 
the grandfathering provisions or are otherwise permitted 
pursuant to the FoFA Legislation. 
 
Fee changes 
 
Hunter Hall may change the fees at our discretion and without 
the consent of investors. However, Hunter Hall will give 
investors 30 days written notice of any intention to increase the 
existing fees, expenses or recovery of expenses, or introduce 
establishment, withdrawal or termination fees. 
 

Broker payments 
Some stock brokers engaged by the Funds quarantine part of the 
brokerage fee paid by the Fund concerned and use that money to 
pay for research, products or services for the investment 

manager that are directly linked to trading activity. Where 
applicable, the cost of the research, product or service complies 
with section 28(e) of the U.S. Securities and Exchange Act of 
1934.  We may enter into such arrangements and/or relinquish 
current arrangements without prior notification.   
 

7. How managed investment schemes are taxed 

 
The Funds are Australian resident trusts for Australian tax 
purposes. As unitholders should be entitled to all of the 
distributable income of the Fund each financial year, the 
Responsible Entity should not generally be liable for income tax 
in respect of the net income of the Fund (instead the unitholders 
will be directly). In some circumstances, a Fund may have net 
income (for tax law purposes), but may be considered not to have 
income (for trust law purposes) available to distribute to the 
unitholders.  In this case, the net income would be taxable to the 
Responsible Entity at the current rate of 49% and the tax would 
be paid out of the assets of the Fund. 
 
The information in this summary is general in nature. This 
information does not constitute legal or tax advice and does not 
seek to address all of the tax issues that may be relevant to a 
prospective investor. The tax treatment will vary according to 
individual circumstances and prospective investors are advised 
to seek their own independent tax advice in respect of their 
proposed investment in the Funds. All tax liabilities are, and will 
remain, the responsibility of each investor. The Responsible 
Entity is not responsible for any taxation or penalties incurred by 
investors in any circumstance.  
 
All references in this tax summary to legislative provisions are to 
provisions of the Income Tax Assessment Act 1936 (Cth) and the 
Income Tax Assessment Act 1997 (Cth) (together, the ‘Tax Act’), 
unless otherwise stated. References to GST are to goods and 
services tax under the A New Tax System (Goods and Services 
Tax) Act 1999 (Cth).  
 
The taxation summary is based on the Australian taxation laws 
in force and the administrative practices of the Australian 
Taxation Office (the ATO) generally accepted as at the date of 
this PDS. Any of these may change in the future without notice 
and legislation introduced to give effect to announcements may 
contain provisions that are currently not contemplated and may 
have retrospective effect. 
 
For information on the taxation of New Zealand Investors please 
see the New Zealand Investors section below.  
 
Tax treatment of Investors 
 
The Constitutions provide that unitholders are entitled to their 
proportionate share of the distributable income of a Fund at the 
end of each year.  As a result, you will be required to include a 
proportionate share of the taxable income of the Fund in your 
assessable income.  This takes into account income that has been 
reinvested, and income for which the entitlement has arisen but 
that has not yet been distributed to you.   Unitholders will 
receive an annual distribution statement which will identify the 
components of their distributions, e.g. franked and unfranked 
dividends, capital gains, foreign income, tax-deferred amounts 
(such amounts are not taxable as income to the investors when 
distributed but rather will reduce the cost base of the units held 
in the relevant Fund for the purposes of determining a capital 
gains tax liability on the disposal of the units). Distributions from 
the Funds may include non-assessable amounts, including ‘tax-
deferred’ amounts or returns of capital.   
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If a Fund is in a tax loss or net capital loss position for a financial 
year, this loss cannot be distributed to you, i.e. used by you to 
offset other income. However, such a loss may be able to be 
carried forward and deducted against future income of the Fund 
if, in the case of a tax loss, the Fund meets certain requirements 
in relation to the continuity of persons with an interest in the 
Fund. 
 
 
GST 
 
GST will not apply to the issue or redemption of units. GST may 
apply to the fees charged to the Funds and some other expenses 
of the Funds (including on the acquisition of certain types of 
assets). The Funds may be entitled to a reduced input tax credit 
equal to between 55% and 75% of the GST paid in respect of 
certain expenses.  
 
Tax Reform 
 
The Australian Government has effective from 1 July 2016 
implemented a new elective tax regime (known as the 
Attribution Managed Investment Trust or 'AMIT' regime) for 
certain eligible managed investment funds.  
Hunter Hall, as responsible entity for the Funds, may elect for 
the AMIT regime to apply to the Funds if they meet the eligibility 
criteria. Where it does make an election, unitholders will be 
subject to tax on the income of the Fund that is attributed to them 
under the AMIT Regime each year ending 30 June. Otherwise, 
the AMIT Regime will not apply and the existing tax rules will 
continue to apply to the Funds.  
 
Tax implications of investing for non-residents and 
returning residents 
 
Where unitholders are not residents of Australia their 
distributions will be subject to the relevant withholding tax and 
fund payment provisions of the income tax legislation. The 
extent to which the unitholder may be entitled to a credit in 
respect of tax deducted by the Fund will depend on the tax laws 
of the country in which the unitholder is a resident and the 
operation of any double tax agreement that may apply between 
Australia and the unitholder's jurisdiction of residence.  
 
Prospective non-resident investors should seek their own advice 
regarding the foreign sourced income consequences of investing 
in the Hunter Hall Funds. 
 
Unitholders returning to Australia after residing overseas and 
who have been classed as non-resident will not be treated as 
Australian resident until Hunter Hall is notified by the 
unitholder to update their tax status 

 
Foreign Account Tax Compliance Act  
 
The United States of America has enacted rules known as the 
Foreign Account Tax Compliance Act (FATCA).  Hunter Hall is a 
“foreign financial institution” and is required to obtain and 
disclose information about US unitholders pursuant to 
Australian legislation enacted to implement FATCA.  
 
We may use your personal information in order to comply with 
FATCA, and may contact you if we require additional 
information to comply with our FATCA obligations. 
 
Other foreign taxes 
 
Other foreign taxes may be imposed where a Fund's investments 
or dealings have some connection with a foreign 
jurisdiction.  Foreign laws are varied and can apply in uncertain 
ways. 

No indemnity 
 
If the Fund suffers any amount of Australian or foreign tax, or is 
required to withhold any amount in respect of Australian or 
foreign tax, neither Hunter Hall nor the Fund will be required to 
compensate you for any such tax. 
 
New Zealand investors:  
 
Australian Taxation on distributions 
 
If you are a New Zealand resident for tax purposes, Australian 
non-resident withholding tax may be withheld from 
distributions. 
 

New Zealand Taxation 

 
The following information is based on current taxation laws and 
their interpretation. Legislation or its interpretation may change 
and this may affect the levels and basis of taxation.  Further, the 
application of taxation laws will vary depending on your 
individual circumstances.  For this reason, you should seek 
independent professional advice on the taxation implications on 
your investment, despite the information provided below. 
 
As a result of the effect of New Zealand taxation rules on returns 
to New Zealand investors, returns may differ from the returns 
for Australian investors as described in the PDS of each of the 
Funds. 
 
The summary set out below assumes that you and your 
associates do not together hold 10% or more of the total units on 
issue in a Fund, and that you are not a portfolio investment 
entity, a superannuation scheme, a unit trust, a life insurer, 
and/or a group investment fund for tax purposes. 
 
If you are a New Zealand-resident natural person and do not 
hold international equity interests, the total cost of which is more 
than NZ$50,000 (including units in a unit trust for tax purposes, 
but excluding, among other things, shares in Australian-resident 
companies listed on the official list of ASX Limited), you will be 
exempt from the application of the ‘foreign investment fund’ 
(FIF) regime (Non-FIF Investor).  However, you can elect to be 
subject to the FIF regime (FIF Investor).  If you elect to be a FIF 
Investor, you will be required to use the FIF regime to calculate 
your New Zealand assessable income from all attributing FIF 
interests until you no longer hold an attributing interest in a FIF 
for four consecutive income years. 
 
If you are a non-FIF Investor: 
 
 distributions are considered to be dividends and will be 

taxable income, 
 any gains received on withdrawal by redemption of units will 

be taxable in New Zealand to the extent that the redemption 
proceeds exceed the aggregate issue price of the units, and 

 you will be taxed on any gains from the sale of your units if 
you acquired the units for the dominant purpose of resale or 
as part of a profit making scheme or undertaking or as part of 
a business in respect of which the sale of such investments is 
an ordinary incident. 

 
In determining whether the cost of your investment exceeds 
NZ$50,000, you can choose to treat the cost of interests acquired 
before 1 January 2000 as 50% of the value of such investments on 
1 April 2007. 
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If you are a FIF Investor, broadly speaking, you will be deemed 
to derive income equal to 5% of the market value of any such 
international equity interests that you hold at the beginning of 
the income year.  Any profits from selling or redeeming 
international equity interests, and any dividends received are 
ignored in such a case. 
 
However, if you both bought and sold units in the same income 
year, then you will be required to return additional income equal 
to either: 
 
 your actual $NZ gain from the units you both bought and 

sold (including any distributions paid on them), and 
 5% of: 

 
a. a the difference between the greatest number of units you 

held at any time during the income year and the number 
of units you held at the beginning or end of the year 
(whichever produces the lower figure), multiplied by  

b. the average cost of all units acquired during the income 
year. 

 
You must determine which of these methods applies by applying 
both methods to all international equity interests in which you 
both bought and sold units (or shares) during the year choosing, 
for all such interests, the method which gives the lower 
aggregate amount of additional income.  A slightly different 
version of this method is used by investors that are managed 
funds. 
 
If you are a natural person or a family trust and your actual 
realised and unrealised returns from your total portfolio of 
international equity investments is lower than the 5% figure, then 
you can elect to be taxed on your actual returns.  This treatment 
is subject to various exceptions, and you should seek specific tax 
advice if you believe the FIF regime may apply to you. 
 

8. How to apply 
 
If an investor (other than a ‘wholesale client’, as defined in the 
Corporations Act) reconsiders their decision to invest in one of 
the Funds within the 14 day period and notifies Hunter Hall 
before the expiry of the 14 days, the investor is entitled to receive 
their application money back subject to no adverse market 
movements in the intervening period, and after the deduction of 
Hunter Hall’s reasonable expenses. If you cancel your investment 
during the cooling-off period we will return your application 
money less any adverse market movement, less fees paid to any 
advisor and less Hunter Hall’s reasonable expenses. 
 
In the event of adverse market movements, the return of your 
investment will be subject to the redemption rules set out on the 
Hunter Hall website.  
 

9. Further information 
 
Constitutions of the Funds  
 
Each of the Hunter Hall Funds is governed by a Constitution. 
The Constitutions may be inspected during normal business 
hours at Hunter Hall's Registered Office. 
 
Each unit in a Fund confers on its holder an equal interest in the 
relevant Fund, but no unit confers an interest in any particular 
part of the Fund’s assets or the right to participate in the 
management of the Fund. 
 
 

Hunter Hall may amend one, or all, of the Funds' Constitutions. 
However, where Hunter Hall believes that the rights of the 
unitholders may be adversely affected, the proposed amendment 
must receive the consent of unitholders, given at a duly 
convened meeting. At such a meeting, at least 75% of those 
present either in person or by proxy must vote in favour. 
 
Hunter Hall is generally entitled to be indemnified out of the 
assets of the particular Fund in respect of any liability incurred 
by it as Responsible Entity subject to certain exclusions set out in 
the Constitutions.  
 
Disclosing Entity 
 
Each Fund is a 'disclosing entity' under the Corporations Act and 
is subject to regular reporting and disclosure obligations.  Copies 
of documents lodged with the Australian Securities and 
Investments Commission (ASIC) in relation to the Funds may be 
obtained from, or inspected at, an ASIC office. You can also 
obtain copies of documents lodged with ASIC free of charge by 
contacting us on 1800 651 674, 0800 448 305 (if in New Zealand) 
or by visiting Hunter Hall’s website at www.hunterhall.com.au. 
Please contact us if you wish to obtain a copy of the following 
documents: 
 
 the annual financial report of the Funds most recently lodged 

with ASIC, 
 any half year financial report of the Funds lodged with ASIC 

after the lodgement of the above annual financial report and 
before the date of the relevant PDS, and 

 any continuous disclosure notices that we provided in respect 
of the Funds after lodgement of the above annual financial 
report and before the date of the relevant PDS. 

 
Any other continuous disclosure notices required under the 
Corporations Act will be made available at 
www.hunterhall.com.au, in accordance with the requirements of 
ASIC policy. 
 
Warning Statement to New Zealand Investors 
 
If you are a New Zealand Investor, Hunter Hall is required to 
provide you with the following warning statement under New 
Zealand law:  
 
This offer to New Zealand investors is a regulated offer made 
under Australian and New Zealand law. In Australia, this is 
Chapter 8 of the Corporations Act 2001 (Aust) and regulations 
made under that Act. In New Zealand, this is subpart 6 of Part 9 
of the Financial Markets Conduct Act 2013 and Part 9 of the 
Financial Markets Conduct Regulations 2014. 
 
This offer and the content of the offer document are principally 
governed by Australian rather than New Zealand law. In the 
main, the Corporations Act 2001 (Aust) and the regulations made 
under that Act set out how the offer must be made. 
 
There are differences in how financial products are regulated 
under Australian law. For example, the disclosure of fees for 
managed investment schemes is different under the Australian 
regime.  
 
The rights, remedies, and compensation arrangements available 
to New Zealand investors in Australian financial products may 
differ from the rights, remedies, and compensation arrangements 
for New Zealand financial products. 
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Both the Australian and New Zealand financial market 
regulators have enforcement responsibilities in relation to this 
offer. If you need to make a complaint about this offer, please 
contact the Financial Markets Authority, New Zealand 
(http://www.fma.govt.nz). The Australian and New Zealand 
regulators will work together to settle your complaint. 
 
The taxation treatment of Australian financial products is not the 
same as for New Zealand financial products. 
 
If you are uncertain about whether this investment is appropriate 
for you, you should seek the advice of an appropriately qualified 
financial adviser. 
 
Currency exchange risk 
 
The offer may involve a currency exchange risk. The currency for 
the financial products is not New Zealand dollars. The value of 
the financial products will go up or down according to changes 
in the exchange rate between that currency and New Zealand 
dollars. These changes may be significant. 
 
If you expect the financial products to pay any amounts in a 
currency that is not New Zealand dollars, you may incur 
significant fees in having the funds credited to a bank account in 
New Zealand in New Zealand dollars. 
 
Dispute resolution process 
 
The dispute resolution process described in this offer document 
is only available in Australia and is not available in New 
Zealand.   
 
Website access to investment information 
 
Unitholders and their advisors may view information pertaining 
to their investments in the Funds via the Fund Administrator’s 
web service. Access can be obtained by contacting the Fund 
Administrator as detailed on page 1 of this Additional 
Information Brochure.  
 
Privacy Policy 
 
Hunter Hall will need to collect personal information from you 
in order to process your investment and provide services to you. 
We may also need to disclose your personal information to our 
agents, contractors or third party service providers in order to 
carry out these activities or to government, regulatory bodies or 
otherwise required by law. If you use a financial advisor, details 
of your investment may be provided to them.  
 
We may use your information for the purpose of marketing 
products issued by us. We aim to ensure that the personal 
information we retain about you is accurate, complete and up-to-
date. Please contact our Fund Administrator if you: 
 
 do not want us to disclose information to your financial 

advisor, 
 do not want us to send you marketing information, or 
 want to receive documents via post. 
Please contact our Fund Administrator in writing if you want to 
update your personal details. 
 
It is important that you contact us otherwise we will assume that 
by investing in a Fund you have consented to us using your 
personal information as set out above.  
 
Copies of the Privacy Policy are available from Hunter Hall and 
from the Hunter Hall website.  
 
Investors may gain full access to any personal information 
collected about them by request.  

Anti Money Laundering  and Counter-Terrorism 
Financing  Act 2006  (AML/CTF Act): 
 

Client Identification Requirements 
 
Hunter Hall's obligations as a provider of a designated service 
under the AML/CTF Act (being the issue of an interest in a 
Managed Investment Scheme) include: 
 
 customer identification and verification, 
 additional record keeping requirements, and 
 ongoing customer due diligence and reporting (such as 

suspicious matters, threshold transactions and international 
funds transfer instructions). 

 
To meet the customer identification and verification 
requirements, Hunter Hall must conduct certain due diligence to 
verify the identity of any prospective investor before units can be 
issued to that investor. 
 
The full identification requirements are detailed on the 
Application Form.  Processing of applications or redemptions 
will be delayed or refused if you do not provide required 
identification information documentation when requested.  
 
In addition, Hunter Hall may be required to submit reports to 
AUSTRAC.  This may require disclosure of your personal 
information and, in some circumstances, delays in you accessing 
or transacting on your investment.  Hunter Hall has no liability 
to you in respect of any loss you may suffer due to compliance 
by Hunter Hall with legislative requirements. 
 

Service Providers: 
 

Auditors 
 
The auditors of the Funds are appointed by Hunter Hall and 
must be registered company auditors. 
 
The auditor of the Hunter Hall Funds is Grant Thornton Audit 
Pty Ltd, of Level 17, 383 Kent Street, Sydney NSW 2000. 
Ernst & Young of 680 George Street Sydney NSW 2000 has been 
appointed the auditor of the Fund’s Compliance Plan. 
 
Hunter Hall may remove the auditors at any time and must 
remove the auditors if directed by unitholders in accordance 
with the relevant Constitution. The auditors may resign upon 
giving one month’s notice to Hunter Hall, however, any such 
resignation is subject to approval from ASIC. 
 

Custodian  
 
The custodian of the assets of each of the Funds is J.P. Morgan 
Chase Bank, N.A (Sydney Branch) ABN 43 074 112 011 (AFSL 
238367) (JPMorgan or Custodian). 
 
JPMorgan has not been involved in the preparation of this PDS 
or caused or otherwise authorised the issue of this PDS. 
JPMorgan has not independently verified the information 
contained in this PDS and, accordingly, accepts no responsibility 
for the accuracy or completeness of the information.  JPMorgan 
does not guarantee the success or the performance of the Funds 
nor the repayment of capital or any particular rate of capital or 
income return. 
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Administration Services 
 
FundBPO Pty Ltd ACN 118 902 891 has been appointed to 
provide administration services for the Funds. FundBPO is a 
wholly owned subsidiary of MainstreamBPO Limited ACN 112 
252 114. 
 

Management Services 
 
Hunter Hall has entered into an agreement with Pengana Capital 
Group Limited (formerly known as Hunter Hall International 
Limited) for the provision of certain management services.  
 

Independent ESG Researcher 
 
Hunter Hall engages the services of independent Environmental, 
Social and Governance (ESG) company performance researcher 
the Centre for Australian Ethical Research Pty Ltd ACN 101 201 
905 (CAER) to review companies in which the Funds have 
invested.  Further information on CAER can be found at 
www.caer.com.au. 
 

Service Providers Consent 
 
Each of the service providers above has given its consent to be 
named in this brochure in relation to their specified service and 
has not withdrawn that consent as at the date of this brochure. 




