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This report is not an offer of securities and it must not be construed as an offer to sell or an invitation to subscribe for any securities or other financial products in any jurisdiction 

or country. Investment in the Pengana Asia Special Events (Offshore) Fund (the "Fund") can only be made by completing a subscription form attached to the Private Placement 
Memorandum. The information in this report is not intended to be securities or financial product advice and should not be relied upon as such. The repayment of an investment 

in, and the performance of, the Fund is not guaranteed by the Fund, the Pengana Asia Special Events Master Fund, Pengana Capital Limited nor any of their related bodies 

corporate or any other person or organisation. Investment in the Fund is subject to risk, including possible delays in repayment and loss of income and principle invested. Past 

performance is not indicative of or a guarantee of future results. The information in the report is intended to provide a general outline only and is not intended to be a definitive 
statement on the subject matter. 

 

 Fund Description 
 

The Pengana Asia Special Events (Offshore) Fund (the “Fund”) employs an event-driven investment strategy that seeks to exploit 

the mispricing of securities of companies involved in corporate transactions within the Asian (including Japan and Australia) 

region. The Fund invests in events such as mergers and acquisitions, corporate reorganisations, capital management initiatives, 

index changes, earnings surprises, equity-capital structure arbitrage, holding company arbitrage and directors’ trades. Where 

appropriate, investments in these situations will be combined with the systematic hedging of broad market risk. The Fund aims to 

provide investors with consistently positive annual returns irrespective of Asian stock market conditions. 
 

Fund Features 

Style Asia-Pacific event-driven 
Management Fees 1 
(monthly) 

1.50% p.a. 

Comparative Benchmark 
MSCI Asia Pacific Index 

HFR Event Driven Index 
Performance Fees 1 

(annually) 

20% p.a. of the increase in NAV, above 

the Base NAV, with a high water mark 

Investors Wholesale Investors Only Strategy AUM USD 72.3m 

Minimum Initial 

Investment 

US$250,000 for US$ shares,   

A$250,000 for A$ shares 
Liquidity Terms 

Applications: Monthly 

Redemptions: Monthly (30 Cal Days Notice) 

Strategy Inception Date 01 December 2006 US$ / A$ Price  US$ 1,427.75/ A$1,893.28 
 

Performance Summary and Risk Statistics US$ share class (net of fees) 2 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.2% 1.0% 2.0% 0.9% -0.8% -4.6%   -1.0% 1.5% 1.7% 0.3%   -1.5% 

2015 0.1% 0.6% 0.1% 4.2% 0.6% -2.5% -0.9% -4.8% 0.9% 2.8% 1.0% 0.5% 2.3% 

2014 1.6% 0.4% -1.3% -0.6% 0.0% 0.9% 0.9% 0.4% 0.03% -0.2% 0.4% 0.0% 2.6% 

2013 1.6% 0.5% 0.6% 1.1% 0.5% -1.6% 0.7% 0. 8% 1.1% 1.2% 0.1% 1.0% 7.8% 

2012 1.4% 0.6% 0.3% -2.6% -2.0% -0.1% 0.2% 0.03% 0.6% -1.1% 1.8% 1.7% 0.9% 

2011 1.0% 0.9% -0.1% 1.1% 0.8% 0.2% 1.7% -0.7% -1.5% 0.9% 0.3% 1.1% 5.9% 

2010 0.6% -1.4% 0.8% 1.2% -3.4% 0.7% 1.2% 1.4% 2.6% 1.4% 0.4% 0.3% 5.8% 

2009 0.4% 1.6% -0.7% 2.0% 4.4% 0.5% 1.6% 0.6% 0.4% 0.6% 1.7% 0.5% 14.5% 

2008 -1.4% 3.0% n/a n/a 2.9% 1.4% -0.5% -1.7% -1.2% 0.5%  1.8%   0.0% 4.8% 

2007 0.2% -2.2% 1.0% 2.5% 3.1% 0.2% 0.8% 0.5% 4.1% 1.5% -3.0% 1.7% 10.7% 

2006                       1.0% 1.0% 

3 month return 2 3.5% Volatility 5.3% 

6 month return 2 -3.1% Sharpe ratio 1.0 

Since inception 2,3 69.1% Risk reward ratio 1.1 

Annualised return p.a. 2    5.5% Positive months 75% 

Max drawdown -8.0% Beta 4 0.14 
 

Monthly US$ Returns Since Inception 2,3  Comparison During Down Months 2 

  

                                                 
1 Please refer to the Private Placement Memorandum for a more detailed explanation. 
2 Total return performance figures are shown after all fees and charges. These performance figures assume a net return of 0% for each of March 2008 and April 2008 when the 

Fund was not trading. The performance figures for the period before March 2008 reflect the track record in the RHA Asia Special Events Fund.  Antonio Meroni, the senior 

manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and the RHA Asia Special Events Fund have the same investment 

strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of proprietary capital and are not reflective of actual returns. 

Investments can go up and down. Past performance is not a reliable indicator of future performance 
3 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
4 MSCI Asia Pacific Index 
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Fund Commentary 

The US$ Class of the Fund finished up 0.3%2 (while the A$ Class finished up 0.4%5) for the month of October 
2016, compared to the Asia Pacific market index which fell -0.49% and the HFR Event Driven Index which 
closed -0.1%. The Fund averaged a gross and net exposure of 198.9% and 15.3% respectively.  
 
Asian Event Landscape 

Corporate governance issues surrounding the Tata Group in India made headlines across Asia and this 
development could have a significant impact on potential corporate activity in its listed group companies. To 
recap, Cyrus Mistry was unexpectedly ousted as Chairman of Tata Sons over a reported disagreement with 
Ratan Tata. The media has since been speculating over the next move and we continue to monitor 
developments closely for potential trading opportunities. We discuss in greater detail below an opportunistic 
trade which the Fund implemented that allows us to potentially profit from further boardroom battles in the Tata 

Group. 
 
M&A 

The M&A sub-strategy contributed 0.24% to Fund performance. The most notable development was in Vitaco 

(VIT AU) where the offeror received key regulatory approvals which de-risked the transaction and the spread 
tightened by ~500bps. In Japan, the proposed merger of Kumiai Chemical (4996 JT) with Ihara Chemical (4989 

JT) was favourable as the price ratio moved closer to our expected levels. While the merger framework has been 
disclosed to the market, the share swap terms have not been set yet which created a pricing inefficiency. The 
trade moved about 900bps in our favour intra month. Our existing position in Coca Cola West (2579 JT) also 
benefited from a reported capital tie up with Kirin (2503 JT). Our position which is based on the merger with 
Coca Cola East (2580 JT) received a further boost as media reported the merged Coca Cola entity was 
negotiating an alliance with Kirin once the merger completes early next year. We also increased our conviction 
in Hellaby Holdings (HBY NZ) in New Zealand. We anticipate Bapcor (BAP AU) to return with a superior offer in 

November, potentially including a share element on top of the existing cash. Other names the Fund was active 
in during the month were Bradken (BKN AU), UGL Limited (UGL AU) and LG Life Sciences (068870 KS). 
 
Stub Strategy 

The stub strategy continued its solid performance by contributing 0.45% to Fund performance, which brings the 
YTD contribution from the strategy to 3.9%. We continued to maintain a healthy gross exposure of 25%. The 

Fund profited from the listing of IDFC Bank (IDFCBK IN) futures in India. While both parent company IDFC 

Limited (IDFC IN) and IDFC Bank are listed separately, there was no hedging mechanism prior to the listing of 
the futures contract for the market to correctly price the NAV discount. The listing of this instrument catalysed a 
tightening of the NAV discount which the Fund profited from. The Fund also opportunistically used the de-rating 
of Crown Limited (CWN AU) shares to cover our short position and initiate a new long position when the shares 
de-rated further. The selloff was sparked by the arrest of Crown employees in Macau over marketing offences, 
while the actual impact is yet unknown, the significant de-rating was ascribing no value uplift from the proposed 

spin-off, which we deemed excessive.  
 

Other Strategies 

Within the capital structure sub strategy, the Fund allocated capital to the Tata Motors- DVR (TTMT/A) hedged 

with a short in Tata Motors (TTMT IN). With voting rights being the only differentiating factor, the DVRs trade at 

a discount band to the underlying shares. What attracts us to the trade is the discount of the DVRs was close to 

the 40% low that has defined the relationship over a long period. The discount also exhibits negative correlation 

to Tata Motors shares. In addition, there were press reports that the Tata family was looking to team up with 

sovereign funds to buyout ousted chairman Mistry’s stake in Tata Sons. One avenue to raise capital to fund this 

purchase would be to sell down Tata Motors shares, which creates an overhang. The family does not own any 

shares in the DVRs which is positive. In summary, the deep discount coupled with any further upheaval at the 

Tata Group allows the Fund to profit from a narrowing of this discount.  

Within capital management, the Fund used the correction in Samsung Electronics (005930 KS) over the Note7 

scandal to initiate a long position. With the earnings write off over, this was factored into street estimates, and 

focus then shifted to potential shareholder returns at Samsung. A large activist investor’s proposal was warmly 

received by the management, and we expect further developments in November to catalyse a re-rating in the 

shares. 

 

The Credit sub-strategy also posted a small positive 0.26% contribution to overall performance. We have 

neutralised the equity sensitivity in the Semiconductor Manufacturing Convertible Bond, which rallied 8.7% 

post an upgrade in earnings.  
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Gross Exposure by Strategy Exposure by Region as a Percentage of NAV 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Country Gross Adj Net*

26.7% 0.6%

41.3% 1.7%

13.8% 1.5%

3.6% 0.0%

60.2% 2.7%

14.2% 2.6%

3.8% 1.2%

1.9% 1.4%

14.1% 6.1%

3.5% -1.6%

1.5% -0.4%

12.7% 1.3%

1.8% -1.8%

198.9% 15.3%

* Excluding M&A and capital structure arbitrage and  beta adjusted

Australia

Hong Kong/China

India

Indonesia

Japan

Taiwan

Thailand

USA / Canada

Total

Korea

Malaysia

New Zealand

Singapore

Philipines

 

Monthly Contribution by Strategy Monthly Contribution by Region 
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Performance Summary and Risk Statistics A$ share class (net of fees) 5,6 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.0% 1.1% 1.5% 1.1% -0.5% -4.6%   -1.0% 1.6% 1.7% 0.4%   -0.8% 

2015 1.0% 0.7% 0.4% 3.8% 0.9% -2.4% -0.6% -4.1% 0.9% 2.4% 1.1% 0.6% 4.3% 

2014 1.9% 0.4% -1.3%  -0.5% 0.1% 1.0% 1.1% 0.6% 0.6% -0.1% 0.9% 0.7% 5.6% 

2013 1.8% 0.8% 0.6% 1.3% 1.6% -1.0% 1.0% 1.0% 0.8% 1.1% 0.4% 1.2% 11.0% 

2012 1.4% 1.0% 0.7% -2.4% -1.5% 0.1% 0.4% 0.4% 0.7% -0.7% 1.7% 1.8% 3.5% 

2011 0.9% 0.9% 0.1% 1.0% 1.2% 0.5% 1.6% -0.5% -1.1% 1.2% 0.5% 1.3% 7.8% 

2010 1.2% -1.0% 0.8% 1.3% -2.4% 0.9% 0.9% 1.7% 2.7% 1.3% 0.9% 0.0% 8.5% 

2009 0.6% 1.6% -0.1% 2.2% 4.2% 0.6% 1.2% 0.6% -1.0% 0.4% 1.8% 1.0% 13.9% 

2008 -1.1% 3.4% - - 3.3% 1.8% -0.10% -1.3% -1.0% 11.8%  2.0%   -0.8% 18.8% 

2007 0.3% -2.2% 1.1% 2.6% 3.2% 0.3% 0.9% 0.6% 4.2% 1.7% -2.8% 1.9% 12.2% 

2006            1.1% 1.1% 

3 month return 2 3.8% Volatility 6.1% 

6 month return 2 -2.4% Sharpe ratio 1.2 

Since inception 2,6 125.3% Risk reward ratio 1.4 

Annualised return p.a. 2    8.7% Positive months 75% 

Max drawdown -7.1% Beta 7 0.04 

 

Monthly A$ Returns Since Inception 5,6  Comparison During Down Months 5 

  

 

Contact Details 

Pengana Capital Limited ▪ 63 Market Street, #04-04 Bank of Singapore Centre, Singapore 048942, ▪ T +65 6593 6020,  

www.pengana.sg 

Pengana Capital Limited ▪ Level 12, 167 Macquarie Street, Sydney, NSW 2000, Australia ▪ T +61 2 8524 9900 ▪ F +61 2 8524 9901, 

ABN 30 103 800 568, AFSL 226566 

 

For further information, please visit our website at www.pengana.com or contact: 

Fund Manager:      Vikas Kumra,  +65 6593 6024    vikas.kumra@pengana.com 

     Antonio Meroni,  +61 2 8524 9912  antonio.meroni@pengana.com 

Offshore Investors:        Anthony Huston, +65 6593 6028   anthony.huston@pengana.com 

                                                 
5The performance figures (December 2006 to September 2008) reflect the USD share class performance adjusted for an AUD/USD hedge using 3 month forwards. The performance 

figures from 1 October 2008 onwards reflect the actual performance of the AUD share class. The performance figures assume a net return of 0% for each of March 2008 and April 
2008 when the strategy was not trading. The performance figures for the period before March 2008 reflect the audited USD track record in the RHA Asia Special Events Fund adjusted 

for an AUD/USD hedge using 3 month forwards. Antonio Meroni, the senior manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and 

the RHA Asia Special Events Fund have the same investment strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of 
proprietary capital and are not reflective of actual returns. Investments can go up and down. Past performance is not a reliable indicator of future performance. 

6 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
7 MSCI Asia Pacific Index 
6 Inception Date A$ share class: 1 October 2008; Strategy Inception Date: 1 December 2006 as the RHA Asia Special Events Fund 
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