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or country. Investment in the Pengana Asia Special Events (Offshore) Fund (the "Fund") can only be made by completing a subscription form attached to the Private Placement 
Memorandum. The information in this report is not intended to be securities or financial product advice and should not be relied upon as such. The repayment of an investment 

in, and the performance of, the Fund is not guaranteed by the Fund, the Pengana Asia Special Events Master Fund, Pengana Capital Limited nor any of their related bodies 

corporate or any other person or organisation. Investment in the Fund is subject to risk, including possible delays in repayment and loss of income and principle invested. Past 

performance is not indicative of or a guarantee of future results. The information in the report is intended to provide a general outline only and is not intended to be a definitive 
statement on the subject matter. 

 

 Fund Description 
 

The Pengana Asia Special Events (Offshore) Fund (the “Fund”) employs an event-driven investment strategy that seeks to exploit 

the mispricing of securities of companies involved in corporate transactions within the Asian (including Japan and Australia) 

region. The Fund invests in events such as mergers and acquisitions, corporate reorganisations, capital management initiatives, 

index changes, earnings surprises, equity-capital structure arbitrage, holding company arbitrage and directors’ trades. Where 

appropriate, investments in these situations will be combined with the systematic hedging of broad market risk. The Fund aims to 

provide investors with consistently positive annual returns irrespective of Asian stock market conditions. 
 

Fund Features 

Style Asia-Pacific event-driven 
Management Fees 1 
(monthly) 

1.50% p.a. 

Comparative Benchmark 
MSCI Asia Pacific Index 

HFR Event Driven Index 
Performance Fees 1 

(annually) 

20% p.a. of the increase in NAV, above 

the Base NAV, with a high water mark 

Investors Wholesale Investors Only Strategy AUM USD 68.6m 

Minimum Initial 

Investment 

US$250,000 for US$ shares,   

A$250,000 for A$ shares 
Liquidity Terms 

Applications: Monthly 

Redemptions: Monthly (30 Cal Days Notice) 

Strategy Inception Date 01 December 2006 US$ / A$ Price  US$ 1,403.21/ A$1,862.16 
 

Performance Summary and Risk Statistics US$ share class (net of fees) 2 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.2% 1.0% 2.0% 0.9% -0.8% -4.6%   -1.0% 1.5% 1.7% 0.3% -1.7%  -3.1% 

2015 0.1% 0.6% 0.1% 4.2% 0.6% -2.5% -0.9% -4.8% 0.9% 2.8% 1.0% 0.5% 2.3% 

2014 1.6% 0.4% -1.3% -0.6% 0.0% 0.9% 0.9% 0.4% 0.03% -0.2% 0.4% 0.0% 2.6% 

2013 1.6% 0.5% 0.6% 1.1% 0.5% -1.6% 0.7% 0. 8% 1.1% 1.2% 0.1% 1.0% 7.8% 

2012 1.4% 0.6% 0.3% -2.6% -2.0% -0.1% 0.2% 0.03% 0.6% -1.1% 1.8% 1.7% 0.9% 

2011 1.0% 0.9% -0.1% 1.1% 0.8% 0.2% 1.7% -0.7% -1.5% 0.9% 0.3% 1.1% 5.9% 

2010 0.6% -1.4% 0.8% 1.2% -3.4% 0.7% 1.2% 1.4% 2.6% 1.4% 0.4% 0.3% 5.8% 

2009 0.4% 1.6% -0.7% 2.0% 4.4% 0.5% 1.6% 0.6% 0.4% 0.6% 1.7% 0.5% 14.5% 

2008 -1.4% 3.0% n/a n/a 2.9% 1.4% -0.5% -1.7% -1.2% 0.5%  1.8%   0.0% 4.8% 

2007 0.2% -2.2% 1.0% 2.5% 3.1% 0.2% 0.8% 0.5% 4.1% 1.5% -3.0% 1.7% 10.7% 

2006                       1.0% 1.0% 

3 month return 2 0.2% Volatility 5.3% 

6 month return 2 -4.0% Sharpe ratio 0.9 

Since inception 2,3 66.2% Risk reward ratio 1.0 

Annualised return p.a. 2    5.3% Positive months 75% 

Max drawdown -8.0% Beta 4 0.14 
 

Monthly US$ Returns Since Inception 2,3  Comparison During Down Months 2 

  

                                                 
1 Please refer to the Private Placement Memorandum for a more detailed explanation. 
2 Total return performance figures are shown after all fees and charges. These performance figures assume a net return of 0% for each of March 2008 and April 2008 when the 

Fund was not trading. The performance figures for the period before March 2008 reflect the track record in the RHA Asia Special Events Fund.  Antonio Meroni, the senior 

manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and the RHA Asia Special Events Fund have the same investment 

strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of proprietary capital and are not reflective of actual returns. 

Investments can go up and down. Past performance is not a reliable indicator of future performance 
3 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
4 MSCI Asia Pacific Index 
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Fund Commentary 

The US$ Class of the Fund finished down -1.7%2 (while the A$ Class finished down -1.6%5) for the month of 
November 2016, compared to Asian markets which fell -2.4%.  Asian markets were generally dragged down by 
the emerging market selloff that coincided with the USD rally fuelled by the US election. The US Presidential 
election resulted in significant volatility during Asian trading hours which the Fund was generally insulated from, 
largely due to the protection from our hedges. However, what was surprising was the speed of the collapse of 
volatility.  It took several trading days for market volatility to subside in the aftermath of the Brexit event, but it 

only took hours after the US election for volatility to subside. Unfortunately the Fund did not monetize its long 
volatility position (VIX) during Asian hours, which proved a missed opportunity with the benefit of hindsight as 
we experienced a sharp reversal in risk appetite overnight and the volatility collapsed. Our view was for volatility 
to remain elevated for at least several trading days, which did not materialise.  
 
Asian Event Landscape 

Continued news flow around capital outflow restrictions imposed by the Chinese government to fund M&A 
transactions gained further momentum. The concerns largely stem from falling foreign reserves and the 
devaluation of the yuan, and validate our cautious approach towards such transactions. The Fund has of late 

largely avoided such deals and also selectively taken reverse merger positions to profit from deal breaks 
involving Chinese companies. That headline, however, did not prevent the media from reporting Chinese interest 
in Singapore listed logistics company Global Logistics (GLP SP). The share price of GLP has performed poorly, 

and this has drawn the attention of major shareholder GIC who urged management to launch a strategic review. 
Going into 2017, we expect Singapore listed government linked companies to come under scrutiny as the 
measure of performance has been changed from purely cash returns to also include capital gains. This will force 
management to increase its focus on share price performance through corporate activity or capital management. 
 
M&A 

The negative performance in this strategy was due to a reverse merger position in Calsonic Kansei (7248 JT) 
which received a privatization proposal from private equity firm KKR. The Fund was positioned short on the 
expectation that the tender offer would be conducted at a price lower than market expectations. While that was 
the case, the unexpected special dividend in addition to the tender price resulted in a negative impact to 
performance. In Australia, the Fund exploited the share raid in Tatts (TTS AU) by Tabcorp (TAH AU) to reverse 
the merger spread as the premium offered in the raid created a short term mispricing. The raid reduced the 
likelihood of a competitive bid which created a short term trading opportunity for the Fund. Other names where 

we were active in allocating gross were Super Group (SUPER SP), Global Logistics (GLP SP), ARA Asset 
Management (ARA SP) and Ichikoh Industries (7244 JT).   
 
Stub Strategy 

The market volatility created a conducive trading environment for the stubs strategy with a positive 
performance from the stategy of +0.5%. The Fund also exploited flows in the MSCI half year rebalance to trade 

NAV mispricing. Active pairs traded were Hang Lung (10 HK)/ Hang Lung Properties (101 HK) and IDFC (IDFC 
IN)/ IDFC Bank (IDFCBK IN). The Fund exploited the emerging market selloff to cover our short positions in 
Philippine conglomerates that were trading at a premium to NAV on initiation of the trade as valuations had 
converged to reasonable levels.   
 

Other Strategies 

Within the capital management strategy, our exposure to catalyst driven outperformance trades in India and 
Indonesia were subject to sharp corrections. The problem in India was exacerbated by the demonetization of 
currency issue, as the market grappled with the impact to the economy. We retain our conviction in the trades 
as the underlying catalysts will be realised in the medium term. With that in mind, we have reduced our 

exposure to catalyst trades in Malaysia, a market we view most vulnerable to currency volatility, which reduces 

our conviction on extracting alpha.   
 
Within capital structure, the much anticipated update by Samsung on shareholders returns did little to surprise 
the market on the upside. On balance, we view the commitments by Samsung to be more favourable to the 
preferred shares over the ordinary shares. More specifically, we anticipate the next round of share buybacks to 
be heavily skewed to the preferred. The Fund exploited the outperformance of the ordinary shares leading up to 
this announcement to initiate a short against the preferred which we anticipate will reverse leading up to the 

share buyback announcement in January 2017.  
 

The Credit sub-strategy posted a small negative 10bps, and the Fund neutralised the Delta sensitivity in most 
positions.  
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Gross Exposure by Strategy Exposure by Region as a Percentage of NAV 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Country Gross Adj Net*

25.3% 2.3%

52.1% 2.9%

22.7% 2.6%

2.6% -0.5%

63.2% 2.4%

26.3% -0.2%

0.9% 1.0%

3.2% 0.9%

18.1% 4.7%

0.0% 0.0%

0.0% 0.0%

7.6% 1.9%

1.9% -1.1%

223.9% 16.8%

* Excluding M&A and capital structure arbitrage and  beta adjusted

Australia

Hong Kong/China

India

Indonesia

Japan

Taiwan

Thailand

USA / Canada

Total

Korea

Malaysia

New Zealand

Singapore

Philipines

 

Monthly Contribution by Strategy Monthly Contribution by Region 

 
 



Pengana Asia Special Events (Offshore) Fund 
US$-/A$ Class– November 2016  

 
 

This report is not an offer of securities and it must not be construed as an offer to sell or an invitation to subscribe for any securities or other financial products in any jurisdiction 

or country. Investment in the Pengana Asia Special Events (Offshore) Fund (the "Fund") can only be made by completing a subscription form attached to the Private Placement 
Memorandum. The information in this report is not intended to be securities or financial product advice and should not be relied upon as such. The repayment of an investment 

in, and the performance of, the Fund is not guaranteed by the Fund, the Pengana Asia Special Events Master Fund, Pengana Capital Limited nor any of their related bodies 

corporate or any other person or organisation. Investment in the Fund is subject to risk, including possible delays in repayment and loss of income and principle invested. Past 

performance is not indicative of or a guarantee of future results. The information in the report is intended to provide a general outline only and is not intended to be a definitive 
statement on the subject matter. 

 

Performance Summary and Risk Statistics A$ share class (net of fees) 5,6 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.0% 1.1% 1.5% 1.1% -0.5% -4.6%   -1.0% 1.6% 1.7% 0.4% -1.6%  -2.5% 

2015 1.0% 0.7% 0.4% 3.8% 0.9% -2.4% -0.6% -4.1% 0.9% 2.4% 1.1% 0.6% 4.3% 

2014 1.9% 0.4% -1.3%  -0.5% 0.1% 1.0% 1.1% 0.6% 0.6% -0.1% 0.9% 0.7% 5.6% 

2013 1.8% 0.8% 0.6% 1.3% 1.6% -1.0% 1.0% 1.0% 0.8% 1.1% 0.4% 1.2% 11.0% 

2012 1.4% 1.0% 0.7% -2.4% -1.5% 0.1% 0.4% 0.4% 0.7% -0.7% 1.7% 1.8% 3.5% 

2011 0.9% 0.9% 0.1% 1.0% 1.2% 0.5% 1.6% -0.5% -1.1% 1.2% 0.5% 1.3% 7.8% 

2010 1.2% -1.0% 0.8% 1.3% -2.4% 0.9% 0.9% 1.7% 2.7% 1.3% 0.9% 0.0% 8.5% 

2009 0.6% 1.6% -0.1% 2.2% 4.2% 0.6% 1.2% 0.6% -1.0% 0.4% 1.8% 1.0% 13.9% 

2008 -1.1% 3.4% - - 3.3% 1.8% -0.10% -1.3% -1.0% 11.8%  2.0%   -0.8% 18.8% 

2007 0.3% -2.2% 1.1% 2.6% 3.2% 0.3% 0.9% 0.6% 4.2% 1.7% -2.8% 1.9% 12.2% 

2006            1.1% 1.1% 

3 month return 2 0.4% Volatility 6.2% 

6 month return 2 -3.6% Sharpe ratio 1.1 

Since inception 2,6 121.57% Risk reward ratio 1.4 

Annualised return p.a. 2    8.4% Positive months 75% 

Max drawdown -7.1% Beta 7 0.04 

 

Monthly A$ Returns Since Inception 5,6  Comparison During Down Months 5 

  

 

Contact Details 

Pengana Capital Limited ▪ 63 Market Street, #04-04 Bank of Singapore Centre, Singapore 048942, ▪ T +65 6593 6020,  

www.pengana.sg 

Pengana Capital Limited ▪ Level 12, 167 Macquarie Street, Sydney, NSW 2000, Australia ▪ T +61 2 8524 9900 ▪ F +61 2 8524 9901, 

ABN 30 103 800 568, AFSL 226566 

 

For further information, please visit our website at www.pengana.com or contact: 

Fund Manager:      Vikas Kumra,  +65 6593 6024    vikas.kumra@pengana.com 

     Antonio Meroni,  +61 2 8524 9912  antonio.meroni@pengana.com 

Offshore Investors:        Anthony Huston, +65 6593 6028   anthony.huston@pengana.com 

                                                 
5The performance figures (December 2006 to September 2008) reflect the USD share class performance adjusted for an AUD/USD hedge using 3 month forwards. The performance 

figures from 1 October 2008 onwards reflect the actual performance of the AUD share class. The performance figures assume a net return of 0% for each of March 2008 and April 
2008 when the strategy was not trading. The performance figures for the period before March 2008 reflect the audited USD track record in the RHA Asia Special Events Fund adjusted 

for an AUD/USD hedge using 3 month forwards. Antonio Meroni, the senior manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and 

the RHA Asia Special Events Fund have the same investment strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of 
proprietary capital and are not reflective of actual returns. Investments can go up and down. Past performance is not a reliable indicator of future performance. 

6 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
7 MSCI Asia Pacific Index 
6 Inception Date A$ share class: 1 October 2008; Strategy Inception Date: 1 December 2006 as the RHA Asia Special Events Fund 
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