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in, and the performance of, the Fund is not guaranteed by the Fund, the Pengana Asia Special Events Master Fund, Pengana Capital Limited nor any of their related bodies 

corporate or any other person or organisation. Investment in the Fund is subject to risk, including possible delays in repayment and loss of income and principle invested. Past 

performance is not indicative of or a guarantee of future results. The information in the report is intended to provide a general outline only and is not intended to be a definitive 
statement on the subject matter. 

 

  Fund Description 
 

The Pengana Asia Special Events (Offshore) Fund (the “Fund”) employs an event-driven investment strategy that seeks to exploit 

the mispricing of securities of companies involved in corporate transactions within the Asian (including Japan and Australia) 

region. The Fund invests in events such as mergers and acquisitions, corporate reorganisations, capital management initiatives, 

index changes, earnings surprises, equity-capital structure arbitrage, holding company arbitrage and directors’ trades. Where 

appropriate, investments in these situations will be combined with the systematic hedging of broad market risk. The Fund aims to 

provide investors with consistently positive annual returns irrespective of Asian stock market conditions. 

Fund Features 

Style Asia-Pacific event-driven 
Management Fees 1 
(monthly) 

1.50% p.a. 

Comparative Benchmark 
MSCI Asia Pacific Index 

HFR Event Driven Index 
Performance Fees 1 

(annually) 

20% p.a. of the increase in NAV, above 

the Base NAV, with a high water mark 

Investors Wholesale Investors Only Strategy AUM USD 66.4m 

Minimum Initial 

Investment 

US$250,000 for US$ shares,   

A$250,000 for A$ shares 
Liquidity Terms 

Applications: Monthly 

Redemptions: Monthly (30 Cal Days Notice) 

Strategy Inception Date 01 December 2006 US$ / A$ Price  US$ 1,421.01/ A$1,885.32 

 

Performance Summary and Risk Statistics US$ share class (net of fees) 2 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2017 1.0%            1.0% 

2016 -2.2% 1.0% 2.0% 0.9% -0.8% -4.6%   -1.0% 1.5% 1.7% 0.3% -1.7% 0.3% -2.9% 

2015 0.1% 0.6% 0.1% 4.2% 0.6% -2.5% -0.9% -4.8% 0.9% 2.8% 1.0% 0.5% 2.3% 

2014 1.6% 0.4% -1.3% -0.6% 0.0% 0.9% 0.9% 0.4% 0.03% -0.2% 0.4% 0.0% 2.6% 

2013 1.6% 0.5% 0.6% 1.1% 0.5% -1.6% 0.7% 0. 8% 1.1% 1.2% 0.1% 1.0% 7.8% 

2012 1.4% 0.6% 0.3% -2.6% -2.0% -0.1% 0.2% 0.03% 0.6% -1.1% 1.8% 1.7% 0.9% 

2011 1.0% 0.9% -0.1% 1.1% 0.8% 0.2% 1.7% -0.7% -1.5% 0.9% 0.3% 1.1% 5.9% 

2010 0.6% -1.4% 0.8% 1.2% -3.4% 0.7% 1.2% 1.4% 2.6% 1.4% 0.4% 0.3% 5.8% 

2009 0.4% 1.6% -0.7% 2.0% 4.4% 0.5% 1.6% 0.6% 0.4% 0.6% 1.7% 0.5% 14.5% 

2008 -1.4% 3.0% n/a n/a 2.9% 1.4% -0.5% -1.7% -1.2% 0.5%  1.8%   0.0% 4.8% 

2007 0.2% -2.2% 1.0% 2.5% 3.1% 0.2% 0.8% 0.5% 4.1% 1.5% -3.0% 1.7% 10.7% 

2006                       1.0% 1.0% 

3 month return 2 -0.5% Volatility 5.2% 

6 month return 2 3.0% Sharpe ratio 0.8 

Since inception 2,3 68.26% Risk reward ratio 0.9 

Annualised return p.a. 2    5.3% Positive months 75% 

Max drawdown -8.0% Beta 4 0.14 
 

Monthly US$ Returns Since Inception 2,3  Comparison During Down Months 2 

 
 

                                                 
1 Please refer to the Private Placement Memorandum for a more detailed explanation. 
2 Total return performance figures are shown after all fees and charges. These performance figures assume a net return of 0% for each of March 2008 and April 2008 when the 

Fund was not trading. The performance figures for the period before March 2008 reflect the track record in the RHA Asia Special Events Fund.  Antonio Meroni, the senior 

manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and the RHA Asia Special Events Fund have the same investment 

strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of proprietary capital and are not reflective of actual returns. 

Investments can go up and down. Past performance is not a reliable indicator of future performance 
3 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
4 MSCI Asia Pacific Index 
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Fund Commentary 

The US$ Class of the Fund finished up 1.0% (while the A$ Class finished up 0.9%) for the month of January 
2017, compared to Asia Pacific markets which posted a solid gain of 4.9%. Most of these gains however 
stemmed from a weakening of the US Dollar against major world currencies. The Fund’s net and gross 
exposures averaged 9.5% and 211.8% respectively. 
 
 

Asian Event Landscape 

Asia Pacific & Japan deal making activity continued to be strong in January, with US$75bn worth of transactions 
announced. The Chinese state-owned Shenzhen Metro Group, agreed to acquire a 15.3% stake in China Vanke 
from China Resources trade and China Resources Co, in a privately negotiated transaction. The deal is occurring 
in the context of a restructuring of China Resources, and comes after the termination of divestiture that would 

make Shenzhen Metro the largest shareholder of China Vanke.  
 
 
M&A 

The M&A sub-strategy performed very well posting a solid return of 1.1%. The biggest positive contributor was 
our position in Yingde Gases (2168 HK) which contributed 25bp to overall performance.  The company 

announced on 9 January that it had received an expression of interest from two different parties. The first one 
was from Stellars Capital (announced on 23 December) regarding a possible offer, the second one from Air 
Products & Chemicals (APD US) via a scheme of arrangement. APD is a strategic buyer with 30x  the market 
capitalisation of Yingde Gases and revenues of US$9.5bn in 2016. APD has a history of acquiring firms, with the 
latest being Indura, South America’s largest independent gas company, increasing APD’s shareholding from 
67.3% to 97.8%. This M&A deal situation offers optionality: the offer from APD comes with a takeout price of 
HK$5.50 – HK$6.00 per share, compared with Stellars Capital’s current price of HK$4.50. APD also reserved the 

right to consider other forms of takeovers in the event that the scheme structure does not work.  
 
Our position in Huabao (336HK) also performed favourably. To recap: on 24 November , a consortium led by 
Resourceful Link Internationalo (the company’s CEO and Chairwoman) has made a conditional VGO to acquire all 
shares in Huabao at HK$3.30 per share, which valued the company at 2x historical price/book. The offer is only 
conditional upon a 50% minimum ownership requirement and the consortium already holds 41.18% of total 

shares. If the offeror acquires less than 90% of minority shares, the offeror intends to maintain the listing status 

of the company. Given the low multiple and re-rate of the market, we have not tendered our holdings to the 
offer. Subsequently, the share price of Huabao traded through the original offer price of HK$3.30 to HK$3.47 by 
month-end. We have used the strength to trim some of our holding.  
 
In Japan, our position in Ichiko Industries (7244 JT) also performed well with the stock finishing the month 
+13%. The existing shareholder Valeo SA (FR FP) with a 31.58% stake in Ichiko has announced  a partial offer 

at JPY 408 per share to bring their ownership stake to between 50-55%. Assuming all minority shareholders 
tender into the offer, the minimum proration would amount to 34.4%. However, post the tender offer, the 
acceptance ratio came out at 75% and the company share price re-rated strongly above the JPY408 partial 
tender offer price to JPY 426. The realised M&A spread in this trade was >8% in absolute terms.  
 
The overall gross exposure in the M&A sub-strategy came down from 63% to 49% on the back of some M&A 
deals successfully completing. In Korea, the merger/share buyback offer in LG Chemical/LG Life Science and SK 

Communication/SK Telecom completed successfully. In New Zealand, our position in Hellaby (HBY NZ) also 
completed, capturing a realised M&A deal spread of >8% absolute after receiving a higher consideration of 

NZ$3.60 from NZ$3.30 per share from Bapcor Limited (BAP AU).  
 
 
Stub Strategy 

The Stub-Strategy performed well posting a return of 0.37% for the month. For the financial year, this 

uncorrelated, stable strategy has returned 3.0%. The biggest contributor was Wheelock Holding (20 HK)/ Wharf 

(4 HK), gaining 7% on a relative term. Other holding company pairs the Fund was active in were PCCW LTD (8 

HK)/ HongKong Trust (6823 HK) and Alumina (AWC AU)/ Alcoa (AA US). 

 

 

Other Strategies 

Within Capital Raising, we are currently selling out in Honma Golf (6858 HK), which contributed to an overall 

loss of 16bps. On the other hand, our delta-light convertible bonds Sony 2022 and Bagan Capital/Beijing 
Enterprises Water 2021 gained 2.2% and 1.9% respectively, contributing 20bps to the Credit sub-strategy. 
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We thank you for your continued support.  

 

 

Gross Exposure by Strategy Exposure by Region as a Percentage of NAV 

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Country Gross Adj Net*

19.1% 1.2%

60.3% 3.4%

11.5% 1.8%

2.1% -2.1%

67.9% 3.1%

24.8% 0.2%

1.2% -1.2%

0.0% 0.0%

15.1% 3.1%

0.0% 0.0%

1.3% 1.0%

5.9% 1.7%

2.6% -2.7%

211.8% 9.5%

* Excluding M&A and capital structure arbitrage and  beta adjusted

USA / Canada

Total

Korea

Malaysia

New Zealand

Singapore

Philipines

Australia

Hong Kong/China

India

Indonesia

Japan

Taiwan

Thailand

 

Monthly Contribution by Strategy Monthly Contribution by Region 
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Performance Summary and Risk Statistics A$ share class (net of fees) 5,6 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2017 0.9%            0.9% 

2016 -2.0% 1.1% 1.5% 1.1% -0.5% -4.6%   -1.0% 1.6% 1.7% 0.4% -1.6% 0.4% -2.1% 

2015 1.0% 0.7% 0.4% 3.8% 0.9% -2.4% -0.6% -4.1% 0.9% 2.4% 1.1% 0.6% 4.3% 

2014 1.9% 0.4% -1.3%  -0.5% 0.1% 1.0% 1.1% 0.6% 0.6% -0.1% 0.9% 0.7% 5.6% 

2013 1.8% 0.8% 0.6% 1.3% 1.6% -1.0% 1.0% 1.0% 0.8% 1.1% 0.4% 1.2% 11.0% 

2012 1.4% 1.0% 0.7% -2.4% -1.5% 0.1% 0.4% 0.4% 0.7% -0.7% 1.7% 1.8% 3.5% 

2011 0.9% 0.9% 0.1% 1.0% 1.2% 0.5% 1.6% -0.5% -1.1% 1.2% 0.5% 1.3% 7.8% 

2010 1.2% -1.0% 0.8% 1.3% -2.4% 0.9% 0.9% 1.7% 2.7% 1.3% 0.9% 0.0% 8.5% 

2009 0.6% 1.6% -0.1% 2.2% 4.2% 0.6% 1.2% 0.6% -1.0% 0.4% 1.8% 1.0% 13.9% 

2008 -1.1% 3.4% - - 3.3% 1.8% -0.10% -1.3% -1.0% 11.8%  2.0%   -0.8% 18.8% 

2007 0.3% -2.2% 1.1% 2.6% 3.2% 0.3% 0.9% 0.6% 4.2% 1.7% -2.8% 1.9% 12.2% 

2006            1.1% 1.1% 

3 month return 2 -0.4% Volatility 6.1% 

6 month return 2 3.4% Sharpe ratio 0.8 

Since inception 2,6 124.33% Risk reward ratio 1.1 

Annualised return p.a. 2    8.4% Positive months 76% 

Max drawdown -7.1% Beta 7 0.04 

 

Monthly A$ Returns Since Inception 5,6  Comparison During Down Months 5 

  

 

Contact Details 

Pengana Capital Limited ▪ 63 Market Street, #04-04 Bank of Singapore Centre, Singapore 048942, ▪ T +65 6593 6020,  

www.pengana.sg 

Pengana Capital Limited ▪ Level 12, 167 Macquarie Street, Sydney, NSW 2000, Australia ▪ T +61 2 8524 9900 ▪ F +61 2 8524 9901, 

ABN 30 103 800 568, AFSL 226566 

 

For further information, please visit our website at www.pengana.com or contact: 

Fund Manager:      Vikas Kumra,  +65 6593 6024    vikas.kumra@pengana.com 

     Antonio Meroni,  +61 2 8524 9912  antonio.meroni@pengana.com 

Offshore Investors:        Anthony Huston, +65 6593 6028   anthony.huston@pengana.com 

                                                 
5The performance figures (December 2006 to September 2008) reflect the USD share class performance adjusted for an AUD/USD hedge using 3 month forwards. The performance 

figures from 1 October 2008 onwards reflect the actual performance of the AUD share class. The performance figures assume a net return of 0% for each of March 2008 and April 
2008 when the strategy was not trading. The performance figures for the period before March 2008 reflect the audited USD track record in the RHA Asia Special Events Fund adjusted 

for an AUD/USD hedge using 3 month forwards. Antonio Meroni, the senior manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and 

the RHA Asia Special Events Fund have the same investment strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of 
proprietary capital and are not reflective of actual returns. Investments can go up and down. Past performance is not a reliable indicator of future performance. 

6 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
7 MSCI Asia Pacific Index 
6 Inception Date A$ share class: 1 October 2008; Strategy Inception Date: 1 December 2006 as the RHA Asia Special Events Fund 
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