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This report is not an offer of securities and it must not be construed as an offer to sell or an invitation to subscribe for any securities or other financial products in any jurisdiction 

or country. Investment in the Pengana Asia Special Events (Offshore) Fund (the "Fund") can only be made by completing a subscription form attached to the Private Placement 
Memorandum. The information in this report is not intended to be securities or financial product advice and should not be relied upon as such. The repayment of an investment 

in, and the performance of, the Fund is not guaranteed by the Fund, the Pengana Asia Special Events Master Fund, Pengana Capital Limited nor any of their related bodies 

corporate or any other person or organisation. Investment in the Fund is subject to risk, including possible delays in repayment and loss of income and principle invested. Past 

performance is not indicative of or a guarantee of future results. The information in the report is intended to provide a general outline only and is not intended to be a definitive 
statement on the subject matter. 

 

  Fund Description 
 

The Pengana Asia Special Events (Offshore) Fund (the “Fund”) employs an event-driven investment strategy that seeks to exploit 

the mispricing of securities of companies involved in corporate transactions within the Asian (including Japan and Australia) 

region. The Fund invests in events such as mergers and acquisitions, corporate reorganisations, capital management initiatives, 

index changes, earnings surprises, equity-capital structure arbitrage, holding company arbitrage and directors’ trades. Where 

appropriate, investments in these situations will be combined with the systematic hedging of broad market risk. The Fund aims to 

provide investors with consistently positive annual returns irrespective of Asian stock market conditions. 
 

Fund Features 

Style Asia-Pacific event-driven 
Management Fees 1 
(monthly) 

1.50% p.a. 

Comparative Benchmark 
MSCI Asia Pacific Index 

HFR Event Driven Index 
Performance Fees 1 

(annually) 

20% p.a. of the increase in NAV, above 

the Base NAV, with a high water mark 

Investors Wholesale Investors Only Strategy AUM USD 65.4m 

Minimum Initial 

Investment 

US$250,000 for US$ shares,   

A$250,000 for A$ shares 
Liquidity Terms 

Applications: Monthly 

Redemptions: Monthly (30 Cal Days Notice) 

Strategy Inception Date 01 December 2006 US$ / A$ Price  US$ 1,407.15/ A$1,869.16 
 

Performance Summary and Risk Statistics US$ share class (net of fees) 2 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.2% 1.0% 2.0% 0.9% -0.8% -4.6%   -1.0% 1.5% 1.7% 0.3% -1.7% 0.3% -2.9% 

2015 0.1% 0.6% 0.1% 4.2% 0.6% -2.5% -0.9% -4.8% 0.9% 2.8% 1.0% 0.5% 2.3% 

2014 1.6% 0.4% -1.3% -0.6% 0.0% 0.9% 0.9% 0.4% 0.03% -0.2% 0.4% 0.0% 2.6% 

2013 1.6% 0.5% 0.6% 1.1% 0.5% -1.6% 0.7% 0. 8% 1.1% 1.2% 0.1% 1.0% 7.8% 

2012 1.4% 0.6% 0.3% -2.6% -2.0% -0.1% 0.2% 0.03% 0.6% -1.1% 1.8% 1.7% 0.9% 

2011 1.0% 0.9% -0.1% 1.1% 0.8% 0.2% 1.7% -0.7% -1.5% 0.9% 0.3% 1.1% 5.9% 

2010 0.6% -1.4% 0.8% 1.2% -3.4% 0.7% 1.2% 1.4% 2.6% 1.4% 0.4% 0.3% 5.8% 

2009 0.4% 1.6% -0.7% 2.0% 4.4% 0.5% 1.6% 0.6% 0.4% 0.6% 1.7% 0.5% 14.5% 

2008 -1.4% 3.0% n/a n/a 2.9% 1.4% -0.5% -1.7% -1.2% 0.5%  1.8%   0.0% 4.8% 

2007 0.2% -2.2% 1.0% 2.5% 3.1% 0.2% 0.8% 0.5% 4.1% 1.5% -3.0% 1.7% 10.7% 

2006                       1.0% 1.0% 

3 month return 2 -1.1% Volatility 5.3% 

6 month return 2 0.9% Sharpe ratio 0.8 

Since inception 2,3 66.6% Risk reward ratio 1.0 

Annualised return p.a. 2    5.3% Positive months 75% 

Max drawdown -8.0% Beta 4 0.14 
 

Monthly US$ Returns Since Inception 2,3  Comparison During Down Months 2 

 

 

                                                 
1 Please refer to the Private Placement Memorandum for a more detailed explanation. 
2 Total return performance figures are shown after all fees and charges. These performance figures assume a net return of 0% for each of March 2008 and April 2008 when the 

Fund was not trading. The performance figures for the period before March 2008 reflect the track record in the RHA Asia Special Events Fund.  Antonio Meroni, the senior 

manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and the RHA Asia Special Events Fund have the same investment 

strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of proprietary capital and are not reflective of actual returns. 

Investments can go up and down. Past performance is not a reliable indicator of future performance 
3 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
4 MSCI Asia Pacific Index 
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Fund Commentary 

The US$ Class of the Fund finished up 0.3% (while the A$ Class finished up 0.4%) for the month of December 
2016, compared to Asia Pacific markets which fell -0.46% for the month, and  -3.4% for the final quarter of 
2016. Global volatility continued to remain low while USD strength weighed on emerging Asian markets. The 
Fund’s net and gross exposure averaged 13.8% and 223.3% respectively. 
 
 

Asian Event Landscape 

The disconnect between public and private market valuations was evident as Cheung Kong Infrastructure (1038 
HK) bid for Duet Group (DUE AU) in early December. This bid coincided with a fall in share prices post the US 
election in a “yield off” environment. While we maintain a neutral view to this transaction due to Foreign 
Investment Review Board (FIRB) uncertainty, we anticipate that highly cash generative companies would 

become M&A targets if high yielding stocks continue to get punished under a rising interest rate environment. 
 
 
M&A 

The Fund was active in supporting a higher offer in Hellaby Holdings (HBY NZ) by Bapcor Limited (BAP AU) 
despite the lack of engagement from the Hellaby board. Along with other shareholders, we provided an 

undertaking to accept Bapcor’s offer in return for a higher price (to $3.60 from $3.30) which reflected a fair 
valuation. In doing so, the deal has gathered momentum in giving Bapcor control and significantly increases the 
likelihood of completion in a timely manner. In Japan, the consolidation of the refiners progressed with the 
Japan Fair Trade Commission (JFTC) approvals. This development positively impacted our position in the merger 
between TonenGeneral (5012 JT) and JX Holdings (5020 JT). Within Australia, we initiated a position in Duet 
(DUE AU) as it received a proposal from Cheung Kong Infrastructure (1038 HK). We view this position as a 
trading oriented spread due to our caution in the FIRB approval process. On initiation, the market was pricing in 

a 50% chance of a definitive deal completion which we view as too pessimistic. We intend to trade out of this 
position when the contraction in the spread implies a more realistic probability. 
 
 
Stub Strategy 

Our long position in Softbank (9984 JT) rallied sharply post a meeting between CEO Masayoshi Son and 

President Elect Donald Trump. The meeting ignited speculation that key subsidiary Sprint (S US) would be  

allowed to merge under the new administration. This event sparked a sharp re-pricing of the NAV discount of 

Softbank and we exploited the rally to exit our position. Other holding company pairs the Fund was active in 

during the month were Wheelock Holding (20 HK)/ Wharf (4 HK) and NTT (9432 JT)/ NTT Docomo (9437 JT). 

 

 

Other Strategies 

Within capital management, Crown Resorts (CWN AU) scrapped their international demerger plans to monetize 
their stake in Melco Crown (MPEL US) on the open market. The proceeds will be used to fund a special dividend 
and a share buyback programme. We view this development positively as the original spin off plans would have 
been shareholder value neutral as opposed to a dividend and buyback. The Fund exploited the initial weakness 
in the stock to initiate a long position.  
 
In Malaysia, Tenaga (TNB MK) updated the market on its much anticipated dividend policy which left us 

disappointed. With much expectation being built into the stock price on an aggressive dividend payout policy, we 
see more value in the stock from the short side.  

 

In the Credit sub-strategy, our position in SMIC Convertible Bond (981 HK) continued to perform well, as the 
company is  expanding its capacity to capitalise on the rising demand for legacy/specialty tech from a variety of 
sensors, such as fingerprints and connectivity. This position, which is 90% hedged against the underlying equity 

contributed 15bps to overall performance. On the other hand, the Fund trimmed the hedged position in Haitong 
Securities (665 HK). 
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Gross Exposure by Strategy Exposure by Region as a Percentage of NAV 

 
 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

Country Gross Adj Net*

19.9% 2.5%

49.6% 1.0%

24.2% 0.7%

2.4% -1.1%

59.4% 4.7%

32.1% 0.9%

1.2% -1.2%

4.2% -0.1%

21.0% 3.7%

0.0% 0.0%

0.0% 0.0%

8.4% 2.5%

0.9% 0.0%

223.3% 13.8%

* Excluding M&A and capital structure arbitrage and  beta adjusted

Australia

Hong Kong/China

India

Indonesia

Japan

Taiwan

Thailand

USA / Canada

Total

Korea

Malaysia

New Zealand

Singapore

Philipines

 

Monthly Contribution by Strategy Monthly Contribution by Region 
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Performance Summary and Risk Statistics A$ share class (net of fees) 5,6 

 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2016 -2.0% 1.1% 1.5% 1.1% -0.5% -4.6%   -1.0% 1.6% 1.7% 0.4% -1.6% 0.4% -2.1% 

2015 1.0% 0.7% 0.4% 3.8% 0.9% -2.4% -0.6% -4.1% 0.9% 2.4% 1.1% 0.6% 4.3% 

2014 1.9% 0.4% -1.3%  -0.5% 0.1% 1.0% 1.1% 0.6% 0.6% -0.1% 0.9% 0.7% 5.6% 

2013 1.8% 0.8% 0.6% 1.3% 1.6% -1.0% 1.0% 1.0% 0.8% 1.1% 0.4% 1.2% 11.0% 

2012 1.4% 1.0% 0.7% -2.4% -1.5% 0.1% 0.4% 0.4% 0.7% -0.7% 1.7% 1.8% 3.5% 

2011 0.9% 0.9% 0.1% 1.0% 1.2% 0.5% 1.6% -0.5% -1.1% 1.2% 0.5% 1.3% 7.8% 

2010 1.2% -1.0% 0.8% 1.3% -2.4% 0.9% 0.9% 1.7% 2.7% 1.3% 0.9% 0.0% 8.5% 

2009 0.6% 1.6% -0.1% 2.2% 4.2% 0.6% 1.2% 0.6% -1.0% 0.4% 1.8% 1.0% 13.9% 

2008 -1.1% 3.4% - - 3.3% 1.8% -0.10% -1.3% -1.0% 11.8%  2.0%   -0.8% 18.8% 

2007 0.3% -2.2% 1.1% 2.6% 3.2% 0.3% 0.9% 0.6% 4.2% 1.7% -2.8% 1.9% 12.2% 

2006            1.1% 1.1% 

3 month return 2 -0.8% Volatility 6.2% 

6 month return 2 1.5% Sharpe ratio 0.8 

Since inception 2,6 122.41% Risk reward ratio 1.4 

Annualised return p.a. 2    8.4% Positive months 76% 

Max drawdown -7.1% Beta 7 0.04 

 

Monthly A$ Returns Since Inception 5,6  Comparison During Down Months 5 

  

 

Contact Details 

Pengana Capital Limited ▪ 63 Market Street, #04-04 Bank of Singapore Centre, Singapore 048942, ▪ T +65 6593 6020,  

www.pengana.sg 

Pengana Capital Limited ▪ Level 12, 167 Macquarie Street, Sydney, NSW 2000, Australia ▪ T +61 2 8524 9900 ▪ F +61 2 8524 9901, 

ABN 30 103 800 568, AFSL 226566 

 

For further information, please visit our website at www.pengana.com or contact: 

Fund Manager:      Vikas Kumra,  +65 6593 6024    vikas.kumra@pengana.com 

     Antonio Meroni,  +61 2 8524 9912  antonio.meroni@pengana.com 

Offshore Investors:        Anthony Huston, +65 6593 6028   anthony.huston@pengana.com 

                                                 
5The performance figures (December 2006 to September 2008) reflect the USD share class performance adjusted for an AUD/USD hedge using 3 month forwards. The performance 

figures from 1 October 2008 onwards reflect the actual performance of the AUD share class. The performance figures assume a net return of 0% for each of March 2008 and April 
2008 when the strategy was not trading. The performance figures for the period before March 2008 reflect the audited USD track record in the RHA Asia Special Events Fund adjusted 

for an AUD/USD hedge using 3 month forwards. Antonio Meroni, the senior manager for the Fund, was also the senior manager for the RHA Asia Special Events Fund.  The Fund and 

the RHA Asia Special Events Fund have the same investment strategy. The performance figures for the period May 2008 to June 2008 reflect a model portfolio and trading of 
proprietary capital and are not reflective of actual returns. Investments can go up and down. Past performance is not a reliable indicator of future performance. 

6 Inception date strategy: December 2006 as the RHA Asia Special Events Fund 
7 MSCI Asia Pacific Index 
6 Inception Date A$ share class: 1 October 2008; Strategy Inception Date: 1 December 2006 as the RHA Asia Special Events Fund 
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