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ABSOLUTE RETURN 
GLOBAL EQUITIES FUND

FUND PROFILE

FIVE  
REASONS  
TO INVEST

A FUND AIMING TO  
GENERATE CONSISTENT 
RETURNS USING A DIVERSIFIED 
SUITE OF NON-CORRELATED 
INVESTMENT STRATEGIES 
ACROSS GLOBAL EQUITY 
MARKETS.

ONE.

ACCESS TO 
INSTITUTIONAL 
FUND MANAGEMENT 
CAPABILITIES
PanAgora Asset 
Management, Inc. 
manages investment 
mandates on behalf of 
some of the world’s largest 
corporate and institutional 
clients, sovereign wealth 
funds, endowments and 
foundations. The Fund 
provides retail investors 
with the opportunity 
to access PanAgora’s 
institutional expertise.

TWO.

DIVERSIFICATION
The Fund’s returns are 
generated from stock 
specific trades (alpha) 
and not market related 
movements (beta), with 
the portfolio comprising 
a broad range of 
uncorrelated investment 
strategies. The Fund 
accordingly has a low 
correlation to market 
indices, thereby offering 
portfolio diversification.

THREE.

DIFFERENTIATED 
STRATEGY UTILISING 
DIFFERENTIATED  
DATA SOURCES
PanAgora believes the 
most valuable sources 
of data are those that 
are hardest to obtain. 
Trade signals are based 
on original research and 
unique data sources. Many 
of the Fund’s strategies are 
not generally available to 
traditional fund managers.

FOUR.

ABSOLUTE  
RETURN FOCUS
The Fund has an absolute 
return investment objective 
which is enabled by its 
ability to invest across 
different sub-strategies, 
sectors, markets and time 
frames. This provides the 
opportunity to generate 
positive returns in different 
market conditions.

FIVE.

STRONG TRACK  
RECORD
PanAgora’s stock  
selection methodologies 
have been applied with 
considerable success in 
this “Best Ideas” strategy 
since 2010 and in other 
strategies managed 
by PanAgora for much 
longer. A research based 
philosophy ensures 
investment strategies 
remain effective as the 
environment changes.
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FUND OBJECTIVE
The Fund’s objective is to seek attractive 
absolute returns by identifying and 
exploiting multiple inefficiencies that may 
exist in global equity markets. The Fund 
aims to generate annualised returns of 
8–14% at an annualised standard deviation 
of 4–8% over a suggested investment 
timeframe of at least 3 to 5 years.

INVESTMENT PHILOSOPHY
PanAgora believes that stock prices 
are largely driven by the fundamental 
strengths or weaknesses of a company’s 
business prospects and that certain 
fundamentally based measures are 
indicative of a company’s likely success  
or failure.

Opportunities also exist because many 
investors either lack the ability to 
identify and evaluate these measures 
with sufficient breadth and speed or are 
hampered by institutional rigidities. As a 
result, the prospects of a company’s likely 
success or failure are often mispriced by 
market participants. 

PanAgora believes the best way to 
exploit these opportunities is to deploy 
an approach that combines fundamental 
analysis with robust quantitative 
techniques in order to filter the investment 
universe and select the investments.

INVESTMENT STRATEGY
The Fund employs a long/short equity 
strategy which aims to construct a 
portfolio that is generally neutral 
to market movements. As such the 
performance of the investment strategy 
is largely independent of the market’s 
performance.

The Fund seeks to achieve its objective 
by using a diversified set of strategies 
that have low correlation to one another. 
In addition, because many of these 
strategies are designed to generate 
profit under different market conditions, 
their combination is expected to result in 
more stable returns over time than any 
individual strategy in and of itself. These 
strategies have been developed  
by PanAgora.

In the future, the Fund may invest 
in additional strategies developed 
by PanAgora that fit the Fund’s risk/
return objectives. Through the potential 
allocation to the additional strategies, 
PanAgora would seek to provide the Fund 
with excess performance by introducing 
strategies with very low correlation to the 
Fund’s other sources of return, with little 
incremental risk to the Fund.

The strategies are designed to capitalise 
on long-term, intermediate-term and 
short-term inefficiencies.

FUND  
FACTS
APIR CODE
PCL0023AU

INCEPTION DATE
9 December 2015

MINIMUM INVESTMENT
$20,000

RECOMMENDED INVESTMENT 
TIMEFRAME
At least three to five years

MANAGEMENT FEE
1.52% p.a. (including GST and 
ITCs) of the Fund’s net asset value

PERFORMANCE FEE#

20.22% p.a. (including GST and 
ITCs) of any increase in the net 
asset value after deduction of 
management fees which is greater 
than the RBA Cash Rate Target 
converted to a daily rate.

BUY/SELL SPREAD
0.49% /0.49%

ENTRY/EXIT FEES
Nil

FUND PRICING
Daily

DISTRIBUTION FREQUENCY
Biannually (June and December)

INVESTMENT UNIVERSE
Global developed and emerging 
equities

TYPICAL NUMBER OF STOCKS
> 500

AVAILABILITY
• Asgard
• BT Wrap
• HUB 24
• Macquarie Wrap
• Mason Stevens
• Panorama
• Powerwrap
# Please refer to the Product Disclosure 
Statement for more details.
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PENGANA PANAGORA ABSOLUTE 
RETURN GLOBAL EQUITIES

INVESTMENT STRATEGIES

LONG-TERM 
9–12 MONTHS
Strategies based on the  
fundamental strengths and  
weaknesses of a company.

INTERMEDIATE-TERM 
3–9 MONTHS
Strategies which capitalise 
on the opportunities created 
when a stock’s price deviates 
from a predefined target. 
This deviation may be the 
result of corporate activity.



ROLE IN A PORTFOLIO
As a result of a truly differentiated 
strategy, the Fund produces returns 
uncorrelated to other funds and 
strategies. Including the Fund in existing 
portfolios may lead to an enhancement 
of the risk adjusted returns of 
those portfolios. 

WHO THE FUND SUITS
• Investors looking for genuine portfolio 

diversification benefits

• Investors looking for a skill based 
strategy that aims to deliver absolute 
returns with low market exposure

• Investors seeking a truly active 
investment approach

• Investors with an investment horizon  
of at least three to five years

THE INVESTMENT PROCESS BRIDGES THE 
TRADITIONAL GAP BETWEEN FUNDAMENTAL 
AND QUANTITATIVE MANAGERS. 

THE FUND EMPLOYS A 
LONG/SHORT EQUITY 
STRATEGY WHICH AIMS TO 
CONSTRUCT A PORTFOLIO 
THAT IS GENERALLY 
NEUTRAL TO MARKET 
MOVEMENTS.

SHORT-TERM 
1 DAY – 3 MONTHS
Event-driven strategies 
which capitalise on 
opportunities created 
by corporate actions, 
industry or market events.



PORTFOLIO MANAGER’S 
INTERVIEW

As Chief Investment Officer and Head of Equity Research, 
George heads the team responsible for the management of 
the Fund. He is responsible for oversight of the firm’s equity 
strategies and research and management of the firm’s Diversified 
Arbitrage and Stock Selector strategies. He is also a member of 
the firm’s Investment, Operating, and Directors Committees.

George also directs innovative equity research used in the 
development of models used within PanAgora’s equity strategies. 
Prior to becoming CIO and Head of Research, Equity, George 
served as Head of PanAgora’s Stock Selector strategies. His work 
focuses on combining fundamental insights with sophisticated 
quantitative techniques to develop proprietary models designed 
to analyse companies across many dimensions. 

Richard is a Director on PanAgora’s Diversified Arbitrage 
and Stock Selector teams. He is responsible for the daily 
management and ongoing research efforts of the firm’s Stock 
Selector portfolios.

Prior to joining PanAgora, he worked as an analyst for the 
Quantitative Investment Group of Wellington Management 
where he contributed to efforts on investment and quantitative 
research processes.

Before joining Wellington, Richard worked in various roles for 
Fidelity Investments and Accenture. He also co-founded an 
investment website during the late dot-com era.

Pengana Capital Ltd (ABN 30 103 800 568, AFSL 226566) is the issuer of units in the Pengana PanAgora Absolute Return Global Equities Fund (ARSN 609 729 704) (‘Fund’). A product disclosure statement 
(‘PDS’) for the Fund is available and can be obtained from our distribution team or website. A person should obtain a copy of the PDS and should consider the PDS carefully before deciding whether to 
acquire, or to continue to hold, or making any other decision in respect of, the units in the Fund. This report was prepared by Pengana Capital Ltd and does not contain any investment recommendation 
or investment advice. This report has been prepared without taking account of any person’s objectives, financial situation or needs. Therefore, before acting on any information contained within this report 
a person should consider the appropriateness of the information, having regard to their objectives, financial situation and needs. Neither Pengana Capital Ltd nor PanAgora Asset Management, Inc. nor 
their related entities, directors or officers guarantees the performance of, or the repayment of capital or income invested in, the Fund.

SENIOR FUND  
MANAGERS

GEORGE MUSSALLI, CFA

Chief Investment Officer and  
Head of Research, Equity

RICHARD TAN, CFA

Director, Equity

Q: HOW DOES THE FUND ACHIEVE 
CONSISTENT RETURNS ACROSS 
DIFFERENT MARKET CYCLES?

Mussalli
The Fund aims to achieve consistent 
returns by isolating the portfolio from 
all crowded trades, macro events and 
common investment themes including 
beta, value, momentum, size, sector 
and region. An investment strategy 
which is exposed to crowded trades is 
likely to experience drawdowns as these 
trades lose favour. Avoiding common 
investment themes ensures the Fund’s 
performance will not be affected by their 
cyclical performance.

Q: HOW DOES THIS STRATEGY 
DIFFER FROM OTHER QUANTITATIVE 
MANAGEMENT STRATEGIES?

Mussalli
The investment process bridges the 
traditional gap between fundamental and 
quantitative managers. The team interviews 
company management, participates in 
earnings calls, reads reports from sell side 
analysts and engages industry experts in 
much the same way as any fundamental 
manager would. 

Quantitative techniques are then applied 
in order to scale the fundamental insights 
and analyse the potential investment 
universe of over 5,000 stocks in order to 
identify investment opportunities.

THE PENGANA PANAGORA ABSOLUTE RETURN GLOBAL EQUITIES FUND IS MANAGED BY 
PANAGORA ASSET MANAGEMENT, INC. BASED IN BOSTON. THE INVESTMENT TEAM IS LED 
BY GEORGE MUSSALLI, THE CHIEF INVESTMENT OFFICER OF THE EQUITIES BUSINESS.

PENGANA CAPITAL LIMITED
ABN 30 103 800 568  AFSL 226566

Level 12, 167 Macquarie Street, 
Sydney, NSW 2000
T: +61 2 8524 9900 
F: +61 2 8524 9901
PENGANA.COM

NSW/ACT
Alex Keen 
M: +61 478 971 000 
E: alex.keen@pengana.com

VIC/SA/TAS/WA
Guy Callaghan
M: +61 401 836 607 
E: guy.callaghan@pengana.com

QLD/NT
Rachel Elfverson
M: +61 434 980 561 
E: rachel.elfverson@pengana.com

CLIENT SERVICE
T: +61 2 8524 9900 
E: clientservice@pengana.com


