
PENGANA HIGH CONVICTION 
EQUITIES FUND

FIVE  
REASONS  
TO INVEST

INVEST IN ETHICALLY SCREENED 
SECURITIES THAT HAVE STRONG 
COMPETITIVE POSITIONS WITH 
HIGH MARKET SHARE.

ONE.

HIGH CONVICTION 
PORTFOLIO
The high conviction 
nature of the Fund 
means the portfolio 
is highly concentrated 
with typically no more 
than 20 stocks. Stocks 
and their weightings 
in the portfolio are 
selected on their merit 
and without reference 
to their weighting in 
any benchmark index.

TWO.

ETHICAL APPROACH
The Fund uses ethical 
screens to exclude 
companies on the basis 
of environmental, social 
and governance factors.

THREE.

EXPERIENCE
The Portfolio Manager 
commenced his investing 
career 18 years ago and 
sits within an investment 
team of six that has a 
combined 90 years of 
investment experience.

FOUR.

FLEXIBILITY
The Fund’s broad 
asset allocation ranges 
provide the flexibility 
to respond to changing 
markets. The Fund is 
unconstrained with 
respect to its sector 
and country allocations 
and a single stock 
could make up a large 
component of the 
portfolio. The Fund 
can also invest in 
companies of all sizes. 

FIVE.

GROWTH 
OPPORTUNITIES 
FOCUS
The Portfolio Manager 
seeks quality growth 
opportunities that have 
leading technologies 
with dominant market 
share trading at 
significant discounts to 
their underlying value.
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FUND OBJECTIVE
The Fund’s investment objective is 
to deliver returns that exceed the 
RBA Cash Rate target +3%.

The Fund’s Investment Team seeks to 
invest in securities that have strong 
competitive positions with high market 
share, low costs or leading technologies, 
and are trading at a significant discount to 
the Investment Team’s assessment of their 
intrinsic value. The Fund will hold a small 
number of securities and a single security 
could make up a significant proportion 
of the portfolio. The portfolio may include 
companies with emergent technologies 
and have low levels of liquidity.

INVESTMENT PHILOSOPHY
The Fund’s Investment Team has 
a bottom up investment strategy 
undertaking detailed company 
analysis. It reviews scores of investment 
opportunities as an integral part of the 
idea generation, company assessment 
and portfolio management processes. 
An understanding of the opportunities’ 
fundamentals and outlooks are 
developed using financial statements, 
journals, transcripts, company meetings 
and external research. All positions are 
meaningful and made with a patient long 
term investment perspective.

INVESTMENT STRATEGY
The High Conviction Equities Fund 
invests in a concentrated, ethically 
screened portfolio of no more than 
20 Australian and global companies.

The Fund is managed using a ‘value’ 
style, based on fundamental analysis 
of individual companies.

Broad asset allocation ranges provide 
flexibility to respond to changing 
market conditions and opportunities. 
The Fund can hold up to 100% cash 
and a single stock could make up a large 
component of the portfolio. Foreign 
currency exposures may be hedged.

ROLE IN A PORTFOLIO

The Pengana High Conviction Equities 
Fund is most suited to those who:

• Have a high risk appetite and are
looking for long term capital growth
through exposure to a concentrated
portfolio of international equities.

• Are looking to invest for at least
7 years.

FUND  
FACTS

FUND PROFILE

PENGANA HIGH CONVICTION 
EQUITIES FUND

A FUND SUITED TO 
THOSE WHO HAVE A 
HIGH RISK APPETITE 
AND ARE LOOKING 
FOR LONG TERM 
CAPITAL GROWTH.

APIR CODE
HHA0020AU

INCEPTION DATE
11 December 2014

MINIMUM INVESTMENT
$25,000

RECOMMENDED  
INVESTMENT TIMEFRAME 
7 or more years

BENCHMARK 
RBA Cash Rate + 3%

MANAGEMENT FEE 
1.8%

PERFORMANCE FEE:
15.38% of any return greater 

than the RBA’s Cash Rate target 

+3%, payable half yearly

BUY/SELL SPREAD 
0.25%

ENTRY/EXIT FEES 
Nil

DISTRIBUTION  FREQUENCY
Half yearly (June and December)

TYPICAL NUMBER 
OF STOCKS 
Typically less than 20



0%-100% of the Fund 
may be held in cash 
and cash equivalents.

THE INVESTMENT MANAGER AIMS 
TO MANAGE THE FUND WITHIN 
THE FOLLOWING GUIDELINES:

Typically no more  
than 20 securities. 

A single stock could  
make up a significant 
proportion of the 
portfolio. 

0%-100% of the Fund 
may be held in global 
and Australian securities. 

HOW DOES THE 
FUND’S INVESTMENT  
MANAGER ALLOCATE 
ASSETS? 



PORTFOLIO MANAGER

PORTFOLIO MANAGER 
INTERVIEW

Pengana Capital Limited (ABN 30 103 800 568, AFSL 226566) (“Pengana”) is the issuer of units in the Pengana High Conviction Equities Fund (ARSN 602 546 332) (the “Fund”). A product disclosure 
statement for the Fund is available and can be obtained from our distribution team or website. A person should obtain a copy of the product disclosure statement and should consider the product disclosure 
statement carefully before deciding whether to acquire, or to continue to hold, or making any other decision in respect of, the units in the Fund. This report was prepared by Pengana and does not contain any 
investment recommendation or investment advice. This report has been prepared without taking account of any person’s objectives, financial situation or needs. Therefore, before acting on any information 
contained within this report a person should consider the appropriateness of the information, having regard to their objectives, financial situation and needs. Neither Pengana nor its related entities, directors 
or officers guarantees the performance of, or the repayment of capital or income invested in the Fund.

Q:  WHAT PROCESS DO YOU FOLLOW TO 
IDENTIFY COMPANIES TO INVEST IN?

A:  The High Conviction Fund is a 
concentrated fund of typically no more 
than 20 stocks that can invest in both 
small and large cap stocks. The fund 
excludes any investments that are harmful 
to people, animals or the environment.  

Stocks idea generation relies heavily on 
the accumulated investment knowledge 
and experience of the fund manager 
and the Pengana International Investment 
team. Watch lists are maintained as part 
of this process. Management meetings 
and conferences are also very important 
sources of information.  

Q:  WHAT CHARACTERISTICS DO YOU 
LOOK FOR IN COMPANIES AS A HIGH 
CONVICTION INVESTMENT?

A:   •   Strong competitive positions 
defined by factors such as leading 
technology, high market share or 
low cost of production.

•  Significantly undervalued.

•  Solid long-term growth prospects.

•   Out of favour or under researched 
companies are preferred over 
market favourites.

•  Hidden optionality.

•   Cashflow desirable as are strong 
balance sheets.  

•   Management with a strong track record.

Investments are more likely to be in 
healthcare, industrials and technology sectors, 
and less likely in financials.  

THE PENGANA HIGH CONVICTION EQUITIES FUND IS MANAGED  
BY PORTFOLIO MANAGER JAMES MCDONALD.

James is the Portfolio Manager of the High Conviction Equities Fund.

James previously served as the Executive Director of the international subsidiary Hunter Hall 
International (UK) Limited and Deputy Chief Investment Officer and Senior Portfolio Manager 
of Hunter Hall Investment Management Limited.

Prior to this, James was based in Hunter Hall’s London office, focusing on the European, 
American and Japanese markets, where he contributed to asset mix, capital allocation, 
team management and team selection decisions.

James has 18 years of industry experience, including six years at BT Funds Management 
in the positions of Japanese Electronics Analyst and US Telecoms, Telecoms Equipment 
and Data Networking Analyst.

JAMES MCDONALD

Portfolio Manager

PENGANA CAPITAL LIMITED
ABN 30 103 800 568  AFSL 226566

Level 12, 167 Macquarie Street, Sydney, NSW 2000
T:  +61 2 8524 9900   
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CLIENT SERVICE

T: +61 2 8524 9900 
E: clientservice@pengana.com




