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1-FOR-3 RIGHTS ISSUE ANNOUNCEMENT | PENGANA PRIVATE EQUITY TRUST 

OFFER NOW OPEN

Dear Unitholder, 

We are pleased to announce that the Rights Issue for new units in the Pengana Private Equity Trust 

(ASX: PE1) is now open. As an eligible unitholder, you have the opportunity to increase your 

investment in PE1 via a 1-for-3 Rights Issue.  

This means that you will be guaranteed an allocation of 1 new unit for every 3 units held in PE1 as 

at the record date of 16 June 2020 (7pm Sydney time), provided that a valid “Entitlement and 

Acceptance Form” and sufficient application monies are received on or before the closing date.  

As part of this offer, unitholders are also invited to subscribe for additional new units in PE1 under a 

shortfall facility that may become available if the rights issue is not fully subscribed by other 

unitholders.a  

The issue price is set at $1.25 per new unit, which is the net asset value (NAV) per unit of 

$1.2606 as at the end of May 2020 less the upcoming distribution of $0.0125 per unit (rounded to 

comply with ASX requirements). On 16 June, PE1 closed on the ASX with a unit price of $1.53. 

HOW TO ACCESS THE OFFER

ONLINE PAPER 

The Offer Booklet and the Entitlement and Acceptance 

Form can be accessed via the Trust website: 

www.pengana.com/PE1 

Request a copy of the Offer Booklet and the Entitlement 

and Acceptance Form form from Computershare on  

1300 855 080

The Offer will be open from 19 June to 6 July, unless fully allocated sooner. 

Pengana Private Equity Trust 
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OFFER HIGHLIGHTS 

Private equity valuations are typically updated quarterly in arrears. The rights issue, which is based 

off the current NAV, references 31 March valuations for nearly all the underlying investments of the 

Trust. Although private equity valuations declined less than listed assets through the crisis, 

valuations were significantly lower in late March. However, based on current listed market 

indications we anticipate a strong increase in the value of our underlying investments over the 

coming months. 

The attractiveness of the offer is further enhanced by an opportunity to subscribe for PE1 units at 

NAV. PE1 has predominantly traded at a substantial premium since listing on the ASX. 

A FAVOURABLE ENVIRONMENT FOR PRIVATE EQUITY 

The impact of COVID-19 on financial markets has been profound and, in most cases, has 

negatively impacted the value of assets and investment opportunities.  However, as is the case in 

every major market disruption, there are a small number of investment vehicles that are 

ideally positioned to benefit from the dislocation. We believe PE1 is such a vehicle. 

Private Equity (“PE”) as an asset class is well placed to generate strong returns in the aftermath of 

market crashes. This was evidenced in PE funds launched after the 2008 crash (in 2010-2012) 

which to date have returned 14.9% p.a. compared to the MSCI World public market equivalent 

which has returned 11.5% p.a.b 

WHY NOW? 

Our decision to raise additional capital is motivated by two core factors: continued investor demand 

and a belief that new capital will be highly accretive to PE1 investors due to the attractive cyclical 

entry point following the market’s recent dislocation. 

Investor Demand 

Investor feedback and market signals, such as the persistent premium to NAV, are evidence of the 

demand for PE1.  We view this offering as a continuation of what we planned to offer unitholders via 

a secondary offer in March 2020 that was interrupted by the COVID-19 crisis and believe additional 

liquidity will be beneficial to all unitholders.   

Accretive Investment Opportunity to Add Capital 

Due to GCM Grosvenor’s leading position in the middle-market PE space, PE1 is being shown an 

abundance of high-quality opportunities at discounted prices.  

With only 46% of capital currently invested (30% at the time the crisis emerged), GCM and our PE 

managers have significant firepower to take immediate advantage of opportunities. 

Whilst only 46% of capital is invested, almost all existing capital has been committed for investment 

with private equity investment managers or strategies. Additional capital will enable PE1 to 

invest in new opportunities that we think will be significantly accretive to unitholder value 

over the coming years. 
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PENGANA INVESTMENT MANAGEMENT LIMITED 
ABN 69 063 081 612   AFSL 219 462 

Level 12, 167 Macquarie Street, 

Sydney NSW 2000   

T: +61 2 8524 9900  

F: +61 2 8524 9901 

E:  clientservice@pengana.com 

PENGANA.COM/PE1 

Capital deployment in the opportunistic segment of the portfolio has accelerated as the team 

has been able to use its flexible mandate to take advantage of pockets of dislocation. 

Approximately 75% of commitments in this space have been called and deployment is now tracking 

ahead of schedule. 

To date, high valuations have resulted in a very small allocation to PE secondaries.  We expect 

recent events to result in an increase in the number of distressed secondary sellers looking 

to transact.  GCM has decided to accelerate the launch of its next PE secondaries fund as the 

opportunity set has improved materially and PE1 will be an early investor.  

FOR MORE INFORMATION – JOIN US FOR A WEBINAR 

We invite you to join us for a webinar on Thursday 25 June at 10am Sydney time where we 

will more broadly discuss the offer, provide an update on the portfolio’s positioning and the 

opportunities we are seeing, as well as open up for any questions from all unitholders. 

If you are unable to attend the webinar for whatever reason but would still like to receive a 

recording, please continue to register for the webinar. 

We are excited to be able to bring this opportunity to unitholders of the Trust. 

Russel Pillemer 
Russel Pillemer 
CEO, Pengana Capital Group Limited 
Executive Director, Pengana Investment Management Limited 

APPLY ONLINE OR REGISTER FOR THE WEBINAR 

www.pengana.com/PE1 

a. Pengana reserves the right to scale back the size of the facility in its absolute discretion. There is no guarantee that you will receive any additional new
units under a shortfall facility.

b. Source: The Burgiss Group (“Burgiss”); MSCI; S&P. The Burgiss data is based on published 4Q 2019 benchmark data as of May 2020. MSCI makes no
express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may
not be further redistributed or used to create indices or financial products. S&P and their third-party information providers do not accept liability for the
information and the context from which it is drawn. Burgiss, MSCI and S&P have not provided consent to the inclusion of statements utilising their data. No
assurance can be given that any investment will achieve its objectives or avoid losses. Past performance is not necessarily a guide to future performance.
There are a number of risks associated with investing in private markets which will be outlined in the Offer Booklet for the Entitlement Offer.

None of Pengana Investment Management Limited (ABN 69 063 081 612, AFSL 219 462) (“Pengana” or “Responsible Entity”), Grosvenor Capital 
Management, L.P. (“GCM Grosvenor”), nor any of their related entities guarantees the repayment of capital or any particular rate of return from an 
investment in the Pengana Private Equity Trust (ARSN 630 923 643) (“Trust”). Past performance is not a reliable indicator of future performance, the value of 
investments can go up and down. This document has been prepared by the Responsible Entity and does not take into account a reader’s investment 
objectives, particular needs or financial situation. It is general information only and should not be considered investment advice and should not be relied on 
as an investment recommendation 

Pengana Investment Management Limited (ABN 69 063 081 612, AFSL 219 462) is the issuer of units in the  Trust. Before acting on any information contained 
within this report a person should consider the appropriateness of the information, having regard to their objectives, financial situation and needs. None of 
Pengana, GCM Grosvenor, or their related entities, directors, partners or officers guarantees the performance of, or the repayment of capital, or income invested 
in the Trust. An investment in the Trust is subject to investment risk including a possible delay in repayment and loss of income and principal invested. 
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