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Specialist funds manager Pengana
Capital has launched a global
volatility fund that invests in equity
indices to capitalise on market
volatility.

The Pengana Global Volatility Fund
already has commitments of more
than $150 million from a significant
Australian institutional investor at a
time when sharp changes in key
global markets are providing
significant challenges for
investment managers and their
clients.

The fund is designed to capitalise
on changes in market volatility,
initially in the US S&P 500 index
and progressively extending to
major indices in global stock
markets. It offers an absolute return
investment strategy uncarrelated to
traditional investments, with rzal-
time transparency and risk
management.
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Single interest concept hits SMSFs

MARTIN BRECKON outlines recent changes to self-managed

super fund regulation surrounding single and multiple interest.
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Impact of the proportioning rule on withdrawals and rollovers

JIM Stuart s 56 and has three accumulaton accounts in a SMSF. His accounts
and their components 2re shown. He wshes 1o make 3 lump sum withdrawal on
March 12, zoca

" Account value |
$100000

Tax-free amount | Tax-tee propartion |
| 0
0 |
i El I
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treated as one sug ;
interest™ by a superannuasion
fund.

MS5Fs.
According to a speech by the
Depury Commissioner of Taxa-
tion, the principle — that every
amount or entitlement thar a
member holds in a xhcmc is ™ h_-

A lumo sem beneft peid from any of the tinee acoouns will be 10 per cent
tax-free, regardless of the acccunt from which it is drewn

If Jim commences a transition o retirement pensicn on March 12, 2008, then
10 per cent of every pension payment will be tax-fre2. Also, 10 per cant of any
future commutation lump sum will be the tax-free companent. If the accounts
had been separate intarests, then Jim could have taken a withdrawal from his
third account, wath 30 per cent of tha amaunt tax-frea.

CASE STUDY 2 |

Impact of non-concessional contributions
On May 4, 2008, Jim makes a nar-concessional contribution of $50,000 to hie
1hird AcCount

trom keeping their concessional
and nen-concessional contribu-
nions separate. Unless an income
stream (eg, a pension) been
commenced, members of SMSks
must now consider all their inter-
515 a5 one.

Why have more than one
separate interest?

B To rake lump sum with-
drawals from &

W To set up rwo account-based
pensions with a high drawdown
frum the concessional one (ro meer
income needs) and a minimum
drawdown from the non-conces-
siona) one (1o reduce tax paid and
pr a dcu!h benefit for their
benef

B To sct up a transition-to-
retirement (TTR) pension from
the concessional one (to meet
income needs) and no draw-
down from the non-concession-
al one (for real estate planning
purposesi.

B The concessional conrribu-
tions might be earmarked for the
member’s retirement income. The
nan-concessional contributions
may be intended for a longesterm
investment strategy.
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siler P 20rcor tenass af the Edvice with regad to thei- clienTs paricuda” b

Accountvalue | Tax-frez amount | Tax-free proporion
$100.000 (]
SO

28

If he commencad a TTR pension, then 2286 per cent of each benefit payment
from the pension would be the tax-frea component irather than 53.33 par cant
for s third accoun®, (f 1 were a separate intérest.

CASE STUDY 3

Impact of growth and negative returas

During the year. Jim has enjoyad some capital growth and income on his first
and second accounss but negative retums o Fes thisd account. The refums have
Increased (or decreased) his taxable component, with the following impacts:

Aczount valuz | Taxable Tax-iree Tas-Iree
amaount i

$130.000 $130.00C il

$130.000 $130.000

S 130000 S51000

| 5380000 S1000C_ | s80000

Whiiz the returns have had an effect of IﬂCf(@S'fﬁ hig tax-free Wf“Uﬂ onhs
third account, the overall impact on all his interests has been a reduction in the
tae-frae progortion,

member has two accumulation
and two pension accounts, the
member will need three separare
TAX COMPONENT treatments:

@ first pension accoun: — sepa
rate and distinet;

® second pension account -
ate and distinet; and

B To keep a UK pension trans-
fer separate from other assers uneil
the conditions of releass an ;

The implementation of the ‘on
interest concept” and ‘proportion-
ing rule’ make these kinds of
strategies more difficult.

For example, where a SMSF  sg

axdvice costaned in these arices does not consitste penions francial product advice
s, firantisl s

www,

® two accumulation accounts
= combined but separate from the
W0 Pension 2ciounts.
Iris IMPOrTant o understand
ch each persion will be
distinet
interests, and X COMPONENTS
are also scparate, any f
commenced within a SMSF after
July 1, 2007, must have the same
propartions as the entire interest
from which they oniginated.
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Impact on SMSF members

Clients who have mulriple
accounts within SMSFs and want
1o rezin some control over their
superannuation investments anc
estare planning goals may in furure
consider a retail fund ro keep sep-
arate part of their super funded
afrer Junc 30, 2007.

Tt i sall undl vhether a num-
ber of accounts in the same retail
tund count as separate interests
However, separate accounts in
separate plans — whether provid-
ed by the same trustee or not —
count as separate interests. This
could be a viable opnon, parricu-
larly if the provider allows fee-lmk-
. so thar maintaining mulriple

ning of the screws on
SMSFs, has levelled the playing
field and may even dlr it rowar
rerzil funds,
v o take an ubjective
s provide substantial
SMSF funds and have a strong
ail fund presence. After all, the
cheice between self-managed or
retzil is about the client’s needs.
From a technical poine of view
{and certainly from a financial
planner’s perspective), it remains
clear that we may have ‘simpler
super” — bur ir’s scill ror all char
simple.

Martin Breckon is the techn:
marketing manager at At
Australia,
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Specialist funds manager Pengana
Capital has launched a giobal
vokatility fund that invasts in equity
indices to capitakse on market
volatility,

The Fengana Global Violztility Fund
2lready has commitments of more
than $150 millian from a significanyl
Ausiralan institutional investor at a
time when sharp changes in key
global markats are providing
significant challenges for
investment managers and their
cliants,

The furd is designed 1o capitzlize
on changes in market voaliity,
nitially in the US S&F 500 index
and progressively axtending to
major indices in globel stock
markgts. It offers an absolute return
investment strategy uncormelated to
tradtional imvestmants, with rzal
time trznsparency and risk
maragement.

Macquarie Investment Lending
launched a number of
enhancemants to its secure client-
service website, Gearlp, which
makes it even easier for chents and
atvisers to monitor and manage
tnelr faciities online

Adwisars can now samulate a new
Macquarie Margin Loan for their
clients, including the transfer of an
exsting margin loan from another
lander into a Maccuarie Margin
Loan. They can zlso expeniment
with a range of different portfolic
scenarios using real time prices
(with a 20-minute dzlay) and
current gearing ratios,

This is in addition to the existing
Margin Loan Calzulator, which
allows an adviser to simulate
hypothetical transactions on their
chents margin lcan and see any
patential effects hefore imwesting
The tocl is intended to help pan
transactions in a volatile market
and includes simulations to mode
e effect of bought put and soid
call options.

AMP Caorporate Superannuztion’s
corporate master trust offer
SignatureSuper, has introduced the
SignatureSuper Personal Allocated
ion.
SignatureSuper members who
have reached preservation 2e have
the option to transition to
retirement through receiving a
regular income stream fram thair
superannuation while stil workirg.
Acditional benefits for members
include: choice from a wide range
of investment options; access to
their investment at any time; and
figaibility in how often thay receive
their pension payments,
Estate planning is also mada easier,
25 the SignatureSuper Parsonal
Allocatec Pension is available to
beneficiarizs of death benefits
payable from the SignaturaSuper
account,
The product is available o any
member with a current
SignatureSuper account with a
minimum investment of $20,000.




