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Pengana Capital awarded SUS150m-plus mandate for
global voldatility strategy

SYDNEY: Specialist funds manager Pengana Capital has been awarded a mandate to seed its Global
Volatility strategy.

QIC has awarded more than $US150 million to the strategy. The investment is the result of two years of
intfensive analysis and due diligence on the process.

The strategy will be run by Pengana Capital’s Global Volatility feam, which is based in the United States
and is led by Alvin (Al) Wilkinson.

Mr Wilkinson said he was delighted to receive such a significant mandate from one of Australia’s most
highly regarded investment institutions. He said the mandate was the product of working closely with QIC
to provide an optimal outcome.

“The timing for awarding such a mandate could not be better to invest in volatility in the markets,” Mr
Wilkinson said. “We look forward to repaying QIC's faith in us and the strategy we have worked so hard
to bring to the reach of sophisticated investors.”

Mr Wilkinson is a former director of the Chicago Board Options Exchange (CBOE) who led the
development of the VIX — the CBOE Volatility Index (or the so-called US Fear Index), a popular measure of
the implied 30-day volatility of S&P 500 index options.

QIC’'s commitment comes at a time when sharp changes in key global markets are providing significant
challenges for institutional investors and their clients.

Pengana’s Chief Investment Officer, Nick Griffiths, said the strategy — which he regards as an asset class
in its own right — and the associated institutionally focused fund were designed to capitalise on changes
in market volatility, initially in the US S&P 500 index and progressively extending to other major indices in
global stock markets.

In August, the underlying Pengana Global Volatility Fund won Innovative Product of the Year at the
annual Standard & Poor’s fund awards.
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NOTES TO THE EDITORS:
About Pengana Capital Lid

Pengana Capital Ltd ("Pengana”) is a diversified funds management business with more than $1.9 billion
in funds under management through nine funds and strategies:

Pengana Absolute Return Real Estate Fund
Pengana Core Fund

Pengana Credo European Property Fund
Pengana Emerging Companies Fund
Pengana Global Diversified Bond Fund
Pengana Global Resources Fund

Pengana Global Small Companies Solution
Pengana Global Volatility Fund

Pengana Property Securities Fund
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Pengana is focused on delivering high-quality fraditional and alternative funds management products to
its clients.

Headquartered in Sydney, Australia, Pengana also has offices in Melbourne, London and Chicago. It is a
subsidiary of Pengana Holdings Pty Ltd, which is substantially owned by the Directors and staff of
Pengana. At the 2007 Standard & Poor’s fund manager awards, The Pengana Global Volatility Fund won
Innovative Product of the Year and the Pengana Emerging Companies Fund won the Australian Equities
(Small Caps) award.

Please note:

Investments can go up and down. Past performance is not a reliable indicator of future performance. Pengana Capital Ltd (ABN 30
103 800 568, Australian financial services licence number 226566) is the issuer of units in the Pengana Global Volatility Fund. A
product disclosure statement for the fund is available and can be obtained by emailing info@pengana.com.au. A person should
obtain a copy of the product disclosure statement and should consider the product disclosure statement carefully before deciding
whether to acquire, or fo continue to hold, or making any other decision in respect of, the units in the Fund. This report was
prepared by Pengana Capital Ltd and does not contain any investment recommendation or investment advice. This report has
been prepared without taking account of any person’s objectives, financial solution or needs. Therefore, before acting on any
information contained within this report a person should consider the appropriateness of the information, having regard to their
objectives, financial situation and needs. Neither Pengana Capital Ltd nor its related entities, directors or officers guarantees the
performance of, or the repayment of capital orincome invested in, the fund.

strategy | communications | creative

suite 115140 yeo street | neutral bay | nsw 2089 | p.+61 2 8969 6077 | +61 2 8969 6419 | www.evolutionmedia.com.au abn 77 091 835 924



